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Madison Tire and Rubber Co., Inc. 


Common Stock 


REGISTRAR TRANSFER AGENT 
Guaranty Trust Co. Columbia Trust Co. 


For information regarding the Company, reference is made to a letter from Rudolph 
A. Low, Esq., President, copy of which is on file at the office of the undersigned, and 
from which the following is summarized: 


Business : Madison Tire and Rubber Company, Inc., is engaged in the 
manufacture of high grade cord and fabric pneumatic automobile tires, 
tubes, and other rubber products. In its manufacture of cord and fabric 
tires only the highest grade of crude rubber and cotton is used. Its 
operations are conducted in a modern, well equipped plant at Buffalo, 
N. Y. Its daily capacity will be approximately 1,200 tires and 2,000 
tubes. It also acquires and continues the business of the United State 

Rubber Reclaiming Co., Inc., started in 1881, one of the largest and old 

est independent rubber reclaiming companies in the world. Thus it will 
continue and further expand a business of the manufacture and sale of 
rubber products which has shown unusual profit and growth for over 
thirty years. 


Capitalization: The capitalization of the Madison Tire and Rubber 
Co., Inc., will be: 


Cumulative Convertible 8% Preferred Stock Antherined a 
(Par value $100) $2,000,000 $2,000,000 
Common Stock (no par value) 120,000 shares 86,600 shares 


The company has no bonded indebtedness 


Earnings : The income accounts of the Reclaiming Department of the Company 
have been audited by Messrs. Ernst & Ernst, Certified Public Accountants. The average 
income of that department for a five years period after the payment of officers’ salaries 
and all taxes has been over $345,000. Basing the earnings of the tire department on 
sales which have already been booked and on the capacity of the plant and the possi- 
bilities of the business with the new capital to be supplied, the earnings will be more 
than double this figure during the year 1920 and should steadily grow. 


All legal proceedings in connection with the issuance of this common stock will be 
approved by Messrs. Van Vorst, Marshall & Smith and Milton Dammann, Esq., of 
New York. 


Temporary common stock certificates will be issued pending preparation of perma- 


nent certificates. 
S. M. Schatzkin 
69 New Street New York 


We are not responsible for information contained in the above 
but have obtained it from sources we believe to be reliable. 
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t in his bill he has afforded pro 


tion of all the railroads by one 


Senator Lenroot’s Railroad Bill 


Embodies Features Combining Private Ownership With Governmental 


Supervision—Bill Represents 


Views of Liberal Element in 


Congress 
By E. Marshall Young 


Y NIFICATION of all raliroads in the United States 
|} into a single National system, privately owned, with 
' minimum earnings guaranteed, and with manage 

shared by shippers, farmers, security owners, em- 


yer and the public, and excess profits divided between 
public and employes is provided for in a bill introduced 


veek in the Senate by Senator Lenroot of Wisconsin 
is bill is supposed to represent the views of the liberal 
ent in Congress regarding the railroad problem and 
roper way of adjusting it. The Lenroot bill is said 
body the views of the Wisconsin Senator and Nathan 
mster, president of the Citizens’ National Railroad 
zsue, the latter being a rail- 

reorganizer of long exper- 
e. Senator Lenroot believes 


on for the interests of inves- 
the public, labor and the 
pers and has provided a means 
btaining economical and effi-’ 
transportation at reasonable 


he prnicipal features of the 
root bill are: 
RST. The ownership and op- 


itely owned and privately op- 
d railroad company with full 
ic control. 

COND. The management of 
corporation, under the super- 
n of the Interstate Commercé 
mission, by a board of eleven 
tors selected by the President 
| confirmed by the Senate) out 





less depreciation and the net earnings over the last ten 
years capitalized at 5 per cent. per annum, varied by 
urgent equities. Procedure is provided for expediting the 
valuation and for an early judicial determination of the 
fairness of such valuations. Unearned increment for the 
future will be excluded 

FIFTH. Existing bonds will not be disturbed; new stock 
with maximum dividends of 6 per cent. per annum will 
he exchanged for existing stock as valued by the Inter- 
state Cosummerce Commission. Earnings in excess of 6 
per cent. will go 40 per cent. to labor, 30 per cent. to the 
public for improvements and re- 
tiring outstanding stock, thus re- 
ducing rates, 30 per cent. to the 
stockholders. 

SIXTH. The Government will 
guarantee dividends of 4 per cent. 
on all stock issued by the corpora- 
tion. No stock can be issued with- 
out the consent of the Interstate 
Commerce Commission. It will be 
a crime to try to use political in- 
fluence to obtain promotion or em- 
ployment with the corporation. 

SEVENTH. The Directors must 
establish various boards with equal 
representation for labor to suggest 
improvements of service, working 
conditions, and safety, and to study 
wages, standards of living and me- 
diate in all labor disagreements. 
The right to organize and the right 
of collective bargainings is guar- 
anteed. 


limited number of names pro- U. S. SENATOR LENROOT Following the introduction of 


d to the President by the va- 
classes of the public—two 


Whose Compromise Railroad Bill Has Just 


the Lenroot bill, the Citizens’ Na- 
tional Railroads League issued the 


the employes, two from com- Been Introduced in Congress. following statement: 


e, industry and the shippers 
presented by the United States 
iber of Commerce, two from the farmers as repre- 
d by recognized farm organization, three from the 
ity holders, one from the Interstate Commerce Com- 
on and one from the State Railway Commissions. 
1IRD. The selection by the Directors of a Director- 
ral hold office at their pleasure, to operate the roads 
such regional divisions as the Directors may de- 
ine. An efficiency and economy board of five men 
ted by the President out of engineers proposed to 
iy the leading engineering and technical societies of 
‘ation, who will study service and suggest and supply 
ovements and inventions. 
RTH. The Valuation of all the railroads by averaging 


original cost less depreciation, the reproduction cost 


“We believe that the Len- 

oot bill for the solution of 
the railroad problem should receive the approval of all 
interests which are desirous of seeing the problem settled 
in a spirit of fairness to all. We believe that labor is en- 
titled to a voice in the management of the railroads and 
a share in the profits. We believe that the real value of 
the railroads in public service should be determined as 
soon as possible and in a manner fair to those whose 
money has made transportation possible. 

“The bill, as introduced by Senator Lenroot, represents 
months of careful study and drafting by our associate 
counsel, Samuel Spring, Senator Lenroot collaborating in 
the preparation of the bill and we believe that as it now 
stands it is sound and adequate and represents a careful 
consideration of all of the economic and legal features 
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of the railroad situation which are to be considered 

“In his appearances before the Interstate Commerce 
Committees of both Houses of Congress, Nathan L. Am- 
ster, president of the League, has repeatedly stressed the 
fact that a new day has come and that there must be a 
real democratic control of railroad management and opera- 
tion that Wall Street nor employe control 
can result in any thing save disaster.” 


and neither 


a - * 

Business Uncertainty Temporary 
National Bank of Commerce Sees No Grounds for 
Apprehension. 

The business uncertainty which has been occasioned 
by general industrial unrest and by the focusing of at- 
tention on the prevailing level of prices is described as 
temporary by the National Bank of Commerce in New 
York in its monthly discussion of the money market. 
“In this respect,” the bank says, “there would not 
seem to be grounds for undue apprehension. The busi- 
ness activity of the country is based on fundamentally 
sound and essential production. With due consideration 
given to producing costs, the price-level agitation does 
not threaten general business activity, and losses result- 
ing therefrom should fall mainly on speculative profiteers. 
Furthermore, as the Federal Reserve Board has pointed 
out, the existing level of prices has not resulted from 

an undue inflation of currency. 


“There is another aspect of the situation, how- 
ever, which is receiving too little consideration 
—namely, the importance which our foreign trade 


has assumed in relation to our total trade. During the 
war, production was expanded to meet a good share of 
the needs of the world. Our industries have been com- 
mitted to an output greater in many respects than do- 
mestic now that the continu- 
ance of domestic prosperity is involved with our foreign 
trade. For the fiscal year ending June 30, 1919, the bal- 
ance of exports to Europe over imports totaled about 
$4,250,000,000. 
by the Government to the allied nations amounted ap- 
proximately to $3,500,000,000. In a word, our exports were 
financed by ourselves, through the Government, on a long 


markets can absorb, so 


During the same period credits extended 


term credit basis. 

“The permanent maintenance of the high level of war 
exports is not desired, but our own continued prosperity 
demands that readjustments be effected gradually. The 
needs of the countries of Europe are common knowledge. 
Their inability to pay for supplies at once in either gold 
or goods requires no reiteration. What must be appreci- 
ated is that under existing circumstances we cannot afford 
not to sell to Europe; and that consequently the problem 
of financing our exports is most urgent. 

“Bills are pending in Congress which would provide the 
legal basis for the formation of financing corporations. 
There is an unfortunate tendency to hope for salvation by 
legislation—to delay action pending the enactment of a 
law. The situation calls for the direction and leadership 
of men who will work out plans, enlist the cooperative 
efforts of industry, build up an organization, and go at 
the matter in hand. Such elements of leadership, which 
would give meaning to whatever laws may be passed, and 
would make such measures a success, are not distinctly in 
evidence.” 

* * 7 
HIDE & LEATHER REPORT. 

American Hide & Leather reports gross earnings for 
the twelve months ended June 30, 1919, of $28,593,697, ap- 
proximately $500,000 less than in the previous year, earned 
a surplus after taxes of $2,695,001, equivalént to $20.73 a 
shares on the preferred, against $18.35 a shares in the 
Reserves for taxes in the present report 
total $1,164,228: in 1918 this item was $452,728 While 
from the low of the recent break there has been a sub- 
stantial recovery, the stock still is some 18 points under 
the high of the year, largely due to the agitation against 
high prices, accompanied by allegations that the leather 


former period 


companies have heen profiteering. 
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Detroit Edison Co. Gains 


The Detroit Edison Co., ef Detroit, has made pi 
reports of earnings for July and for seven months w 
show substantial gains, adding one more to the numer 
utility corporations in the Michigan district that | 
been showing substantial progress toward a 
more conditions. The company is 
largest and most substantial of its class in the middle wes; 


retur! 
normal one of 
and a large number of the holders of the company’s bond 
and debentures will be gratified at the improvement 
being shown. 


4 


For July, the gross income was $1,224,605, against 
029,512 in July, 1818, a gain of $195,097, and net afte: 
taxes was $274,115, a gain of $50,306. The surplus, aft 
charges, was $133,903, a gain of $22,821. 
gross totaled $9,061,665, an increase of $1,379,320, and 
surplus, after all charges, was $1,518,746, a gain of $156,968 

The course of the market for the securities of this « 
pany during the Great War is interesting. In 1915, befor 
the United States became involved, and foreign capita 
was flowing this way for war purchases and prosperit 
was beginning to show strongly, $3,500,000 5 per cent 
bonds, due in 1940, were sold at 98%. In May of 191 
when the United States had become still further enrich 
by the influx of foreign gold, an additional $2,000,000 
the same class of bonds sold readily at 101. A year later 
however, conditions were decidedly different because th 
United States had entered the contest and Uncle Sam 
was absorbing the people’s savings so that an additional 
block of bonds, with the same rate of interest and same 
date of maturity, brought only 97. In June, 1918, $2,676, 
000 additional bonds were sold at 91. These bonds ar 
selling around that price at the present time. The collateral 
trust 5s of 1933 are quoted a few points lower. The « 
December, 1917, at pa: 
They mature in 1928 


Seven months 


vertible debenture 7s, issued in 
have since sold as high as 119. 


* * * 


PIERCE-ARROW WELL LIQUIDATED. 
The liquidation in Pierce-Arrow 
itself and the stock is once more showing a fair degree of 
firmness. It is understood that a considerable lin« 
stock which was dumped over early in August has gon 
into strong hands and that in good time the stock will 
The company’s truck 
partment is enlarging its operations. 


seems to have spent 


give a good account of itself. 








September 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. © 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our September 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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September 1, 1919 
Stock “Rights” Which Fade 


Shares of Companies Offering New Stock at a Special 
Price, React With Market for “Rights.” 


Developments in corporation finance in the last few 


onths have been prolific in the announcement of an in- 
rease in the capitalization of various companies, with the 
fering of new stock to the present shareholders at a 
ecial price. In practically every instance where such 
tock offerings have been made, the shares of the cor- 
yration affected have had a preliminary rise and then 
hen the announcement of the share offering has been 
ide, both the stock and the rights to subscribe to new 
tock have declined. 

Since June last, these corporations have announced in- 
reases in stock capitalization and stock “rights” in one 
rm or another: Keystone Tire & Rubber Co., U. S. 
ubber Co., U. S. Industrial Alcohol Co., United Cigar 
Stores Co., United Retail Stores Co., Kelly-Springfield 
Tire Co., Standard Oil Co., of New Jersey; Pierce Oil 
‘orporation. 

The Keystone Tire Co. is an illustration of the rapid 
crease in stock. When incorporated, the company had 
sued $500,000 preferred stock and $1,000,000 common. 
Since then there have been six separate increases of stock 

itil now, with the last increase of stock, the outstanding 
ymmon alone amounts to $3,049,496. Rights to sub- 
cribe to new stock were given and stock dividends of 
5 per cent. have been declared several times, but so 
ipid has been the outpouring of stock, the last deluge 
roke the whole structure down. The “rights” to subscribe 

» the last issue of new stock fell from 20 to 14 and the 
tock which sold as high as 127 in July, fell to around 62 
ind only the heavy buying orders of the pool which had 
engineered the market for over a year saved the stock 
rom a further collapse. It is pretty clear that this stock 

arket balloon’s altitudinous soaring has ended. 

U. S. Industrial Alcohol has decided to increase its cap- 
talization only $5,000,000, but the stock has had a severe 
lecline since the announcement was given out. The right 
to subscribe to new stock at par declined from 27 to 23 
ind the stock from 138 to 120. 

One of the biggest stock pools in New York was that 
rack of the United Cigar Stores Co., which a few months 
igo launched the United Retail Stores Co. project. The 
stock of the latter was made available to shareholders of 
the United Cigar Stores Co. at the rate of two shares of 
new stock for one of the old. United Cigar Stores soared 
from $135 a share to $223 and Retail Stores from 8&0 to 113. 
Retail Stores formed still another company, the United 
Candy Stores, and shareholders had the right to subscribe 
to the Candy stock at $10 a share. The “rights” were 
traded in for a short time at $19 each and dropped to $9. 
[hey are now around $12, and the Retail Stores stock 
reacted to 82. The process of digestion of so much new 
stock in so short a time is proving a difficult one. One 
thing which is making the new Retail Stores shareholders 
anxious is the fact that the dividend policy has not been 
announced. This was the “mystery” which was to put the 
stock to 150. The mystery has yet to perform its duty. 

Kelly-Springfield Tire increased its capitalization from 
$13,900,000 to $20,900,000, and offered $5,860,000 second 
preferred to preferred and common shareholders at $100 
per share. The right to subscribe at first had a market 
around $2 and then began to fade. Its value now is around 
40c. The common stock is around $1 a share, against 
$138 in July. 

Standard Oil, of New Jersey, decided a few weeks ago 
to issue $100,000,000 new 7 per cent. preferred stock, and 
shareholders were given the privilege to subscribe at $100 
The stock, on a “when issued basis,” sold at $118 at the 
start and then declined to around $111 and $112 and the 
rights from $18 to $12. This last offering shows the least 


effect on the market of any of the several new offerings, 


but the tendency toward lower market appreciation almost 
as soon as the new capital increase is announced is 
nevertheless distinct and betokens the fact that the mar- 
ket is becoming increasingly sensitive to new offerings. 





Standard Gas 


and Electric Company 


Excellent Earnings Statement 
For First Six Months of 1919. 


Preferred and Common Stocks 
Quoted—Bought—Sold 


Telephone: Rector 3461 


H. M. Byllesby & Company 


Incorporated 


209 Seuth La Salle Street 
CHICAGO 


1209-111 Broadway 
NEW YORK 














Free from All Federal Income Tax 


To To 
Yield Yield 

% % 
"Toledo, Ohio 5s......4.50 Dade Co., Fla. 6s..... 5.00 
"Youngstown, Ohio 5s.4.55 Pinellas Co., Fla. 54%4s.5.00 


*Lucas Co., O. 5s...... 4.55 Harden Co., Tex. 5448.5.20 
*Macomb Co., Mich. 6s.4.75 *Dunn Twp., N.C. 6s. .5.40 


n Legal for Trust Funds and Savings Banks in N. Y. and New England. 
* Eligible in our opinion to secure Postal Savings Deposits. 


Sidney Spitzer & Co. 


115 Broadway NEW YORK 














OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Cenever Bidg. 


Unien Central Bidg. 
Dayten, Ohie 


Cincinnati, Ohie 

















Unusual Investment Opportunities 
SEASONED BONDS 
of many of our leading railroads and industrial corpora- 
tions may now be purchased 


To. Yield High Rates of Income 


Let us prepare for you a list of well secured, marketable 
bonds now selling at low prices. 


SUTRO & KIMBLEY 


Members New York Stock Exchange 
66 BROADWAY, Telephone: Rector 3565 NEW YORK 























SPECIALISTS IN 
Unlisted Securities 
STOCKS--BONDS 
Bought -- Sold -- Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM ST. NEW YORK 
Telephone: Hanever 7733 
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CANADIAN STOCKS AND BONDS 
We cordially extend our service to AMERICAN INVEST- 
ORS for the prompt and efficient execution of orders. 
Send for Circular “A-16” 


HERDMAN & CO. 
Members Montreal Stock Exchange 


145 St. James St. Montreal 




















THOMSON & McKINNON 


42 Broadway, New York Telephone: Broad 2460 
209 South La Salle Street, Chicago 


MEMBERS OF 
New York Stock Exchange New Orleans Cotton Exchange 
New York Cotton Exchange Chicago Stock Exchange 
New York Produce Exchange Chicago Board of Trade 
Winnipeg Grain Exchange 
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Cuba and the Cuba 
Railroad Company 


THE Cuba Railroad Company operates the principal lines in 

the Eastern portion of the Island. A booklet and circular 
describing this important property and the First 5% Gold Bonds, 
due July 1, 1952, which we are offering to yield approximately 
6%, will be sent upon request for W-244. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent Offices in 51 Cities 
BONDS SHORT TERM NOTES 


ACCEPTANCES 











Patriotic Union Workmen 
They Bluntly Say Constant Demand for Higher Wages 
Is Profiteering and Call for Increased Production. 

Contrast the action of the Union Workmen of the 
Midvale Steel & Ordance Co., whose elected representa- 
tives met last week at Atlantic City and passed the follow- 
ing resolutions: 

Whereas, The high cost of living needs to be abated by diligent, 


efficient and conscientious labor, by thrift and by avoidance of waste 
and extravaganee ; 

And Whereas, The price of commodities is regulated by the day’s 
labor of a man and the real unit of value or the unit of compensa- 
tion is not a dollar, but the purchasing price of a dollar, and that 
the price of all things, meaning the average price of everything 
we use and consume, which is commonly referred to as the average 
price of commodities, is fixed, regulated, raised or lowered by the 
average compensation received for one hour’s work by every man 
and every woman ; 

And Whereas, We believe the only sure remedy for the high cost 
of living is increased production and the stabilization of prices in 
conformity with wages now being paid; 

And Whereas, We believe any workman who demands a greater 
proportionate return for his labor than his fellow workman in 
other lines are getting is as guilty of profiteering as a grocer who 
charges exorbitant prices for the necessities of life, and that 
increases in wages paid to certain classes of workers by the Govern- 
ment or others will result in higher prices being set by the profiteers 
for the necessities of living to all purchasers alike; 

It is, therefore, Resolved, That the persistent and unceasing 
demand of workmen employed in all classes and kinds of industries 
for a shorter day’s work and an increased wage in order to meet 
the present high cost of living is uneconomic and unwise and should 
not be encouraged. 

Resolved, Further, That private monopolies should be controlled 
and profits restricted to a rate that shall be fair to the consumer. 

Resolved, Further, That unnecessary exports of food and clothing 
be restricted and that all stores of hoarded supplies be uncovered 
and placed in the open market. 


We give these resolutions in full as they express an 
economic truth which we regret to say has not been recog- 
nized by labor generally, but which has instead, insisted 
upon greater and greater return for shorter hours and 
smaller output. Labor everywhere has taken undue ad- 
vantage of disturbed conditions, and while holding up 
capital, the public and the Government, with the high- 
cost-of-living club, has failed to give that increased effi- 
ciency which is so absolutely necessary to make up for 
the shortage of finished products that is everywhere mani- 
fest and is the cause of the high prices and decreasing 
purchasing power of the dollar. 

The Administration at Washington has at last assumed 
an attitude of resistance to the constant demands of rail- 
road labor for more pay and we think the President will 
be sustained by the great body of public opinion in telling 
the shopmen’s representatives some plain truths about 
where these constant demands are leading the country. 
Labor, organized or unorganized, must abate its unjust 
demands, and if it does not the issue comes down to one 
of active resistance to them. Organized labor, any more 
than organized capital, cannot be allowed to dictate and 
threaten to terrorize the country with industrial paralysis 
if it does not get what it asks. The steel workers, who 
are threatening to tie up the Pittsburgh district, ought to 
mull over the wise resolutions of the Midvale men and 
fall into line. 





We Finance 


Electric light and power enterprises with records 
of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 
71 Broadway, New York 





























McBee, Jones & Co. | 


Investment Securities 


120 Broadway, N. Y. Tel. 2525 Rector | 

















Gas HIONES ¢ & 

MUNICIPAL RAILROAD &° 
CORPORATION BONDS 

20 BROAD Srreet — NEw YorRK 


Phone Reoter 9140—Cabie Address “‘Orientment’’ 
List P gives curreat offerings 














Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


Land Title Building 
PHILADELPHIA 


“_, Wak Street 
NEW YORK 
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War Thrift vs. Extravagance 
Many Warnings of the Dangerous Tendencies of the 
resent Post-War Era—Director Lewis’s Sound Views. 
’m. Mather Lewis, Director of the Savings Division 
he Treasury Department, who gave a timely warning 
w weeks ago against the present tendencies among the 
rican people toward a lessening of the restraints on 
avagant and reckless expenditure at a time when the 
le world is under the pressing necessity to save in 
er to offset the waste of the 5 years of war, is out with 
ther declaration, which he makes through the War 
Saving Societies, to the effect that the next two months 
give the answers “whether America won a victory in 

war or suffered a colossal defeat.” He says: 


wee 


rhe Savings Division of the Treasury Department is receiving 

reports from the field indicating that pawn shops, stock promoting 
erns, and a certain type of merchandising houses are reaping 
rich harvest through the fact that owners of Liberty bonds are 
ing to sacrifice these securities at prices far below the market in 
r to satisfy the desire for luxuries or to secure stock on which 
» are promised an impossibly high rate of interest. 


If the people are not willing to protect their personal prosperity 

i the welfare of their Government at this critical time by practicing 

wise economy, by holding on to their Liberty bonds and War Savings 

Stamps, and by waging an unceasing fight against any merchant who 

s to overcharge them—if, in other words, the thrift lessons of 

war are forgotten—then we are a defeated nation and not a 
rious one.” 


ngland, which suffered vastly greater damage from 
war in loss of trade, man power and wealth than the 
ited States, is showing the same extravagant tendencies 
are being disclosed on this side. In November last, 
en the armistice was signed, the British Food Con- 
ler stated that the consumption of beef and mutton 
64,000 tons, but in May, June and July it averaged 
000 tons; the consumption of tea has increased 2,000 
ns monthly; 16,000 more tons of flour are being con- 
ed every month; 3,000 more tons of oleomargarine are 
ng used in England and 9,000 tons more fish. Over 
e the busiest factories are the silk and lace mills and the 
makers are working their forces extra shifts to supply 
demand for costly furs for next winter’s use. Quoting 
ector Lewis again: “A vertiable orgy of extravagance 
s going on * * * nothing else can be expected than 
rh prices. It is a natural, though deplorable, conse- 
nce that profiteers abound.” 
[he extravagance is most rampant among working peo- 
who are receiving double and triple former wages. 
ey want the best and will not be denied. They make no 
vision for a rainy day. Easy come, easy go, is the 
There must be a curtailment of undue buying and 
kless spending. The savings banks and the Thrift 
Stamp window must be more popular as resorts at week 
ls than the glittering shops and silk and satin em- 
riums. If they are not the inevitable rainy day may 
elope into a real deluge. 
* * * 
NEW YORK DOCK IST 4s. 
fecent activity in the preferred and common stock of 
New York Dock Company brings the Ist 4s fo our 
ention. These bonds are now quoted around 70 and are 
lding about 6.70 per cent. This bonded debt is secured 
a first mortgage on the property of the company, which 
located in Brooklyn extending from the Brooklyn 
idge to the Erie Basin. On this property are located 
ut 150 warehouses and other buildings, and 34 piers 
| wharves. The interest on the bonds was earned 
7 times in 1918, and with the shifting to New York as 
commercial center of the world this good margin of 
ety may be expected to be continued. 
* + * 


MUNICIPAL BONDS. 
Jorfolk, Va., 5s are offered between par and 106 ac- 
ling to their maturity, 1921, 1939, 1949 and 1969. This 
high grade bond and offers good opportunities for 
estment. They yield 4.70 per cent. and 4.75 per cent. 
Washington Sanitary District 5s at 10554 are at- 
tive and yield 4.65 per cent. to their optional maturity 
er that date the yield is 5 per cent. The interest and 
cipal of this bond is guaranteed by the Montgomery 
ty and Prince George County of Maryland, by 


orsement. 
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Select Conservative 
Investments 


In these exceptional times even the most conserva- 
tive investments yield unusually liberal returns. 
To obtain on your money an average yield of 
say, 6%, you can keep well within the limits of 
conservatism. All the more reason, therefore, 
why you should be careful to avoid the pitfalls 
of unsound or untried enterprises, and exercise 
the utmost discrimination in selecting your invest- 


ments. 
Send for our List No. 1562 
“Censervative Investments” i 


Spencer Trask & Co. 


25 Broad Street, New York 


Bosten Chicage 
Members New York and Chicago Stock Mxchanges 
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Our unusual facilities for investigation 
of securities are at the disposal of 
investors. 


Knauth ‘Nachod & Kubne 


Members New York Stock Exchange 


Equitable Building NEW YORK 











Cities Service Company 
SECURITIES 
Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Breadway 8 E. Main St. 














The Right Investment 


It is ofttimes perplexing for an 
investor to decide on the security 
which will be the best for his par- 
ticular requirements. As we al- 
ways own and offer a large and 
diversified list of railroad, mu- 
nicipal, public utility and indus- 
trial long and short time securi- 
ties, we can suggest the kind most 
suitable for our customers’ re- 
quirements. 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar St., New York 
105 So. La Salle St., Chicago 


Boston Buffalo 
Pittsburgh Milwaukee 


Cleveland 
Minneapolis 


Philadelphia 
Baltimore 
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New Wage Scale Means Deficit 


Engineers Declare Wages Now in Force Will Cause Loss 
of $35,390,000. 


Stone & Webster, engineers, have come to the conclu- 
sion in their investigation of the Interborough Rapid 
Transit for the Interborough-Metropolitan 44% bond- 
holders protective committee that the new scale of wages 
in force will mean that a deficit to the extent of $35,390,000 
by July 1, 1924, and the increased wage scale will make 
impossible the company earning its fixed charges for 
many years after that date. 

That committee, of which Grayson M. P. Murphy is 
chairman and John McHugh, Charles A. Peabody, 
Charles S. Sargent, Jr., James A. Stillman and Frederick 
Strauss are members, notified yesterday the company’s 
bondholders of the great seriousness of the changed 
situation in a circular letter mailed last night. 

The investigation carried on by Stone & Webster, in 
co-operation with Price, Waterhouse & Co., certified pub- 
lic accountants, covered the city owned subways operated 
by the Interborough and the elevated lines operated 
by that company under its own franchise and its lease 
from the Manhattan Railway Company. The first pre- 
liminary report, dated August 11 and made public on 
August 13, showed that a deficit would exist under the old 
wage scale up to 1924, when for the first time a slight 
surplus would be shown. The report on which the pres- 
ent letter is based takes into consideration the 25 per 
cent. increase granted after the recent strike. , 

The letter, which is addressed to the holders of Inter- 
borough-Metropolitan Company collateral trust 4% per 
cent. gold bonds, reads: 

“In the circular of August 13 the committee pointed out 
that the estimate of Stone & Webster as to the probable 
deficits of the Interborough Rapid Transit Company for 
1920 to 1924 inclusive was ‘based upon the scale of 
wages now prevailing in New York City_and the pres- 
ent prices for materials and supplies.’ 

“Since that circular was issued, as the result of con- 
ditions respecting which the bondholders have been in- 
formed through the public press, the company has grant- 
ed a 25 per cent. increase in wages to a large proportion 
of its employees and has agreed to submit to arbitration 
various questions of difference between the company 
and its employee. affecting wages, hours and conditions 
vf work, etc. 

“Stone & Webster advise us that the 25 per cent. in- 
crease in wages, if continued, supposing other condi- 
tions to continue as at present, will result in increasing 
their estimates of probable deficits in accordance with 
the table given below, and that these estimates are in sub- 
stantial accord with the figures of the officers of the com- 
pany.” 

The table shows that although under the old wage 
scale the deficit would decrease progressively yearly, and 
thus in 1924 a surplus of $864,000 would be shown, the 25 
per cent. increase in wages would show the following an- 
nual deficit : 1920, $8,778,000; 1921, $8,678,000 ; 1922, $7,155,000 ; 
1923, $5,993,000; 1924, $4,786,000. 

The letter continues: “Stone & Webster estimate, 
therefore, that the company will require before July 1, 
1924, under the new wage scale in force, in addition to 
about $7,400,000 needed for capital purposes, $35,390,000 for 
deficits, making cash requirement for that period in addi- 
tion to earnings $42,790,000.” 

The engineers pointed out that although present wages, 
cost of materials and supplies and other operating ex- 
penditures continue, and the 5 cent fare is in force, the 
company will not be able to earn its fixed charges for 
many years after 1924. They state also that the increased 
wage scale just granted to the employees of the New 
York Railways Company will make it impossible for the 
surface lines to earn their operating expenses and taxes 
without a substantial increase in gross earnings. 
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If You Contemplate 
An Investment 


You will find our September list of offerings 
,of interest. This list describes a wide selec- 
tion of 


Safe Bonds and Notes 


In $100, $500 & $1,000 Amounts, 
Yielding 444% to 714%. 


You will find among the diversified offerings 
contained in this circular, issues which will 
meet your requirements as to maturity, 
yield, denominations, salability and taxable 
status. 


This circular will be sent upon request 
for List FC-14. If you will inform us of 
the circumstances attending your invest- 
ment, we shall be glad to indicate which 
of our offerings are best adapted to your 
needs. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


CHICAGO NEW YORK BOSTON 
209 S. LA SALLE ST. 49 WALL STREET 30 STATE ST. 
PHILADELPHIA DETROIT 
LAND TITLE BLDG. FORD BLDG. 


MILWAUKEE 
1ST NATIONAL BANK BLDG. 


ST. LOUIS 
SECURITY BLDG. 























The committee offers to bondholders the opportunity 
to deposit their bonds without penalty up to September 
15, 1919. 


- 


x* * * 


“ODD LOT” BUYING INCREASES. 


“The Odd Lot Review,” of New York, which keeps 
close watch on the public buying of odd lots of listed 
shares says the investing public continues to absorb odd 
lots, seemingly oblivious to the change in general business 
conditions. Week after week, the buying on balance move- 
ment continues in impressive fashion. This week there 
were 70 per cent. more purchases than sales. The number 
of buyers was fully twice the number of sellers. It may 
be of some significance, however, that the balance on the 
buying side this week was considerably less than that of 
the week before, when purchases exceeded sales by over 
200 per cent. 

* * * 


AGRICULTURAL CHEMICAL’S SURPRISE. 


The earnings report of the American Agricultural 
Chemical Co., showing that the net earnings of the com- 
pany were insufficient to cover the 8 per cent. per annum 
dividend, was a disagreeable surprise to Wall Street. The 
reports that had been circulated very widely were to the 
effect that the earnings would show the dividend had been 
covered more than three times. The news acted like a 
wet douche on the market for the stock, which was sold 
heavily getting as low as $93 a share. A few months 
ago this stock was in heavy demand, both from pool in- 
terests and the public and it sold above $110 a share. 
Wall Street was wondering last week just where the 
blame should be placed for the previous misinformation 
put out about the stock. 
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September 1, 1919 


Cities Service Companys Empire 


Originally a Holding Company of Public Utility Securities, 
Cities Service Has Branched Out so That It Is Now One of the 


Largest 


Independent Oils—Aggressive Drilling Campaign 


By J. W. Smallwood 


dustry has been the most remarkable of all. As 

President Doherty has stated “the company en- 
tered the oil business by the back door,” but within the 
prief space of five years it has developed into one of the 
leading oil producers of the country. 

The company was formed in 1910 as a holding company 
for the securities of electric light and power, natural and 
artificial gas, steam heating, water, electric railway and 
other public utility properties. All of its subsidiaries 
continued strictly in the public utility business until about 
1914 when one of the gas fields in which the company was 
interested began to develop oil and from that time on 
the company’s development has far surpassed the expec- 
tations of its organizors. 

It was in June, 1914, that the first oil well was drilled 
in the Butler County, Kansas, field which had been pro- 
ducing a considerable quantity of gas for a number of 
years. What has happened since then is best presented 
by a brief outline of the companies oil and.gas properties, 
which today are as follows: 


C ITIES Service Company’s expansion in the oil in- 


average capacity for extracting gasoline from 170,000,000 
cubic feet of gas per day. 

What effect this development in the oil end of the 
business has had upon the earnings of the Cities Service 
Company is clearly illustrated by the accompanying graphic 
chart. In 1911, the company’s net income amounted to 
$922,032, the amount available for the preferred stock 
being 10.61 per cent. and for the common 8.23 per cent.; 
in 1912, the net income was $1,190,767, equal to 11.02 per 
cent. on the preferred and 9.29 per cent. on the common; 
in 1913, net income was $1,961,001, equal to 12.96 per cent. 
on the preferred and 10.71 per cent. on the common; in 
1914, $3,397,545, or 12.46 per cent. on the preferred and 
11.28 per cent. on the common, and in 1915, $3,816,944, or 
14.59 per cent. on the preferred and 15.27 per cent. on the 
common. In 1916, the extensive drilling campaign which 
the company had been carrying out in the Butler County 
fields began to show big results with the company’s oil 
production in that year increasing from 850,000 barrels 
to 4,296,808 barrels. As a result, the net income for 1916 
increased to $9,611,993, equal to 23.93 per cent. on the 








Crew-Levick Service Station at Newark, N. J. 


More than 3,000 oil and 2,000 gas wells on 56,555 proven 
acres of land in Oklahoma, Kansas, Texas and other lo- 
calities, with a total production in 1918 of 17,032,693 bar- 
tels of crude oil, a daily average of 47,000 barrels, and an 
average daily production of 94,920,000 cubic feet of gas. 

Purchased from outside companies daily, 13,783 barrels 
of oil and 24,865,000 cubic feet of gas. 

Own and lease in Butler County, Kansas, alone, 31,182 
acres of which 24,674 are producing. Had 1,408 producing 
wells in Butler County on December 31, 1918. Own and 
lease a total acreage of 4,432,608 in thirteen states and in 
Mexico. Are v-orking 58 strings of tools in Kansas, 
Oklahoma and Texas. 

Own 850 miles of oil pipe line, with a capacity of 47,- 
500 barrels daily. Six pumping stations, capacity 100,000 
barrels daily along these lines. 119 oil storage tanks, with 
a total capacity of 4,193,200 barrels. Own 1,829 tank cars 
with a combined capacity of 348,381 barrels. 4,000 miles 
of gas pipe lines, serving 96 cities in four states, these 
Cities having a combined population of 1,250,000. persons. 
Sold in 1918 a total of 46,814,889,000 cubic feet of natural 
gas, 

Own seven oil refineries with a combined capacity of 
31,000 barrels daily. Five gasoline plants with a combined 


preferred and 36.74 per cent. on the common stock. In 
1917, the oil production showed a further marvellous in- 
crease to 11,675,505 barrels and the net income jumped 
to $18,892,402 equal to 30.54 per cent. on the preferred 
and 60.73 per cent. on the common stock. With a further 
increase in production to 17,000,000 barrels, the 1918 net in- 
come reached the high mark of $21,486,002, equivalent to 
31.9 per cent. on the preferred and 61.67 per cent. on the 
average amount of common stock outstanding during the 
year. It is apparent that the gain in net income last year 
did not keep pace with the gain in oil production which 
was due principally to heavy Federal taxes. This is fur- 
ther reflected in the earnings for the first half of the 
current year which amounted to $8,451,532, compared 
with $11,248,505 in the corresponding period of 1918, the 
earnings for the first six months of this year being equal 
to about 23.50 per cent. on the average common stock 
outstanding, or at the rate of 47 per cent. per annum. 

In addition to increasing its petroleum production dur- 
ing the past five years, the company has been steadily 
adding to its other oil properties. Its largest refinery is 
located at Gainesville, Texas, with a daily capacity of 
13,000° barrels, although this refinery is only a skimming 
plant. The Oklahoma City plant with a capacity of 2,500 
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barrels daily is also a skimming plant and this applies to 
the two Cushing plants with a capacity of 7,000 barrels 
a day. The Ponca City refinery with a capacity of 3,250 
barrels a day is a fully equipped plant as are the Okumlgee, 
Okla., and Independence, Kan., refineries with a respective 
capacity of 2,500 and 3,000 barrels a day. Additions are 
steadily being made to the refineries and the capacity of 
the gasoline plants is also being steadily increased. The 
Crew-Levick Company is the company’s marketing sub- 
sidiary. 
Financial Development. 


The financing of the rapid development of the Cities 
Service Company has required the ablest kind of financial 
direction. Naturally the company has been obliged to 
greatly increase its outstanding securities and the latest 
available statistics show the authorized and outstanding 
stocks and bonds to be as follows: 


Authorized Outstanding 
G per cent. preferred stock.......... $150,000,000 $70,511,753 
I ands ee hee Ka cencdenedaned 50,000,000 33,868,051 
Series B debentures.............. .. *30,000,000 10,950,380 
oo eee 17,500,000 17,500,000 


—_ 





*While there was originally $30,00u,v00 of this series authorized 
the issue was closed at $12.500,000 
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Showing Net Income Earned on Common. 


Dividends of 6 per cent. per annum have always been 
pain on the preferred stock. The company’s policy has 
been to make monthly dividend disbursements on the com- 
mon stock. In 1910, 3 per cent. was paid, in 1911, 3 per 
cent.; in 1912, 4 per cent; 1913, 5 per cent.; 1914, 6 per cent. 
Following the outbreak of war, dividends on the common 
were suspended and were not resumed until January, 
1916, when a distribution of 6 per cent. in convertible 
debentures was made and in July a distribution of 3 per 
cent. in debentures was made. Since then monthly cash 
dividends at the rate of 6 per cent. per annum have been 
paid. In 1916, the directors decided upon a policy of 
paying additional dividends in common stock on the com- 
mon issue. In 1916, the company paid 6 per cent. in 
common stock and announced its intention of increasing 
these stock dividends 3 per cent. each year after 1917 
as long as the earnings warranted such action. In 1917, 
6 per cent. was paid in stock; in 1918, 9 per cent, and this 
year 12 per cent. will be paid in stock in addition to 6 
per cent. in cash. This policy is, of course, steadily in- 
creasing the amount of common stock outstanding and 
consequently the dividend requirements on same. 

(Continued on page 29) 
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Preferred 
Stocks 


The average investor has 
neither the time nor the facilities 
to distinguish between preferred 
stocks that are preferred as to 
dividends only, and those having 
strong protective provisions 
which compare very favorably 
with most bonds. 


We have prepared in our 1919 
booklet an especially attractive 
list of certain selected preferred 
stocks yielding 642% to 7% in- 
come, which we recommend for 
investment. These issues: are 
fully exempt from the Normal 
Federal Income Tax. 


BOOKLET ON REQUEST 





Estabrook & Co. 


24 Broad Street 15 State Street 
New York Boston, Mass. 


SPRINGFIELD—BALTIMORE—PROVIDENCE 
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Our Market Letter 
Just Issued 


Deals with the Stock Market’s prophecy as to the 
outcome of Labor’s demands. It will be mailed 
you upon request, 


McCLAVE & CO. 


New York Stock Exchange 
Members {New York Cotton Exchange 
67 Exchange PIl., N. Y. Tel. 2810 Rector 
UPTOWN OFFICE 


Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 








W. G. SOUDERS & CO. 
INVESTMENT BONDS 


DETROIT MILWAUKEE 
208 South La Salle Street 


CHICAGO 
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Cuba 


43 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba. 
Correspondence Cordially Inwited. 











Indian Refining-Farrell Coal Pfd. 
J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York 
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An Immense Investment Fund 


The feature of the investment situation is the evidence 
of the large accumulation of investment funds in the hands 
of private investors and institutions that await the more 
active business period which invariably develops after 
Labor Day, and the people all over the country have 
dropped holiday making and got down once more to real 
pusiness. A well known banker informed The Financial 
World last week that there was: a perfect avalanche of 
money which he describes as “damned up” and ready to 
consider offerings. There is practically unanimous opinion 
among investment market authorities that September will 
witness One of the most active movements in bonds the 
present year has seen and that, too, despite the labor 
clouds which overhang industry. The clear-cut declara- 
tions by President Wilson to the representatives of the 
railroad shopmen, in which he pointed out the fundamental 
weakness of their excessive demands, has proven a verita- 
ble tonic to investment sentiment and all bond market 
authorities in the metropolis aver that the uneasiness 
which prevailed prior to the President’s action has in 
large measure passed away. The heads of a number of 
large underwriting houses in New York got together last 
week to exchange views concerning the effect of the 
President’s new attitude and the opinion was unanimous 
that it had turned public opinion in overwhelming measure 
against the labor element which has so persistently pressed 
its demands for increased compensation. They also 
agrecd that the effect on investment sentiment had been 
most striking and beneficial. 

The strongest feature of the bond market is found in 
tax-exempt securities. These are still in high favor and 
are sowing no weakness. A long line of new offerings of 
municipal bonds will be put on the market this month and 
the dealers anticipate no difficulty in enlisting the very 
heavy accumulation of funds in the hands of investors. 
The short term note market is also strong, while railroad 
and industrial bonds continue in poor demand. On the 
Stock Exchange last week offerings of railroad bonds were 
made at concessions. The highest grade railroad bonds 
are on the average about 2.25 points under their prices of 
30 days ago and second grade railroad bonds have declined 
250 per cent. in that period with a similar decline in 
utility issues. Details of a substantial loan to Italy are 
said to be under discussion, but until the foreign ex- 
change situation becomes more stable and the possible 
co-operation of the Government is enlisted, it is quite 
unlikely that any extensive foreign financing will be 


undertaken. 
* oa * 


ST. P. & K. C. 4%s AT BARGAIN LEVELS. 


Railroad strike threats, weakness in the railroad bond 
market and a somewhat clouded international situation, 
have all combined to bring about a reaction in some first 
mortgage railroad bonds which are now seemingly in the 
bargain class. Among such bonds may be mentioned the 
St. Paul & Kansas City Short Line first mortgage 4%s, 
which are due in 1941. They are quoted around 65 and at 
that price yield about 7.75 per cent. on the investment. At 
their highest level last year, the bonds sold around 72. 
When brought out 8 years ago, they were readily sold to 
investors around 9314. These first mortgage bonds are 


guaranteed, principal and interest, by the Rock Island, and 
the latter system controls the road through ownership of 
all the capital stock. The Rock Island has a 99 year lease 
of the road from 1913 and the mortgage, which amounts 
to $9,870,000, is secured by 183 miles of line and terminal 
Property at Mason City, Ia.; Manly Junction, and East Des 
Moines, Ta. 


Interest has always been paid promptly. 





SHORT-TIME 
7% INVESTMENT 


Available for $1,000 or larger amounts. 

Obligation of widely-known, established company. 
Assets nearly 2% to 1. 

Net earnings nearly 5 times interest charges. 
Majority of assets are liquid and readily realizable. 


Send for Circular No. 1024 X 


Peabody, Houghteling & Co. 


(ESTABLISHED 1865) 
10 South La Salle St., Chicago, Ill. 
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BIDS WANTED FOR 
$5000 Indianapolis and Martinsville 
Rapid Transit Ist 5s 1932 


LYNCH & MSDERMOTT 


2 WALL ST.NY=—=JZée/ RECIOR 2515 = 




















CANADIAN | 
WAR LOANS BONDS, STOCKS 


We have special facilities for handling orders on all 


CANADIAN SECURITIES 
H. M. CONNOLLY & CO. 


Members Montreal Stock Exchange 
Montreal 




















Transportation Bldg. 

FRASER COMPANIES, Limited 
6% ist Mortgage Bonds Due 1937 
Price: 97.53 To yield 640% 


RYAN, GRIER & HASTINGS 


Members Mont 
LEWIS BUILDING ha oe Hechone | «= MONTREAL 


























Summary of 


CHINO 
COPPER 
COMPANY 


presenting the strong financial 
features and excellent funda- 
mental condition of the Com- 
pany. 


Circular on request 


LIGGETT & J)REXEL 


MEMBERS N-¥: STOCK EXCHANGE 
61 BROADWAY N-Y: 


Phone Bowling Green 6780 
105 DEVONSHIRE ST. BOSTON 
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The Tire Industry and Stocks 


How Production and Earnings Have Grown in Amazing 
Ratio in This Young Giant of American Industry— 
There Isa “Big Six” which Produces 80% of the Tires Made. 


By Park Mathewson 


Vice-President, Business Bourse, New York 


been a corollary of the development of the auto- 
mobile, without the rapid rise of which the tire 
business could not have reached its present gigantic pro- 
portions. The tire output is breaking all former records, 
while the statement is constantly made that there is, and 
will be for an indefinite period, a shortage of automobile 
tires, in spite of the increase in the old companies’ pro- 
duction and the new companies springing up on every 
hand. In 1918, about 30,000,000 auto tires were produced 
in the United States. 1919 promises to eclipse all previous 
records. This unprecendented growth in the last two 
decades from nothing to over half a billion dollars is 
graphicly reflected in the accompany chart, showing how 
quickly the big companies double in output and income. 
Auto Tires Rare Articles in 1900. 
To illustrate the embryo condition of the automobile 


T HE increase in the auto tire business has, of course, 


tire trade at the beginning of this century, the writer 


remembers an order from Henry Ford for three sets of 
automobile tires, to be 
placed on two machines he 
had already built and one 
he was to build for the De- 
troit Automobile Company, 
(from which company he 
later retired to form the 
Ford Motor Company). As 
new moulds would be neces- 
sary for these sizes of tires, 
the company cautiously 
addressed inquiries to the 
commercial agencies in re- 
gard to the risk; who re- 
plied: “Basis of credit not 
known, considered vision- 
ary, dealings mostly for 
cash.” So the present auto- 
mobile and tractor magnate 








ning a neck and neck race with them, in size, commercia] 
importance and profit. The auto tire millionaires are not 
as numerous as the “motor millionaires,” but they are ap 
important group. 

An interesting paradox is the opposite trend of tire 
and auto prices. While auto prices dropped about seventy 
per cent., from the high in 1907 to the low mark in 1917, 
tire costs have almost consistently risen on practically 
all grades of machines. When the first autos were pro- 
duced in quantity, the lightest and cheapest tires sufficed, 
but soon the tide turned and better, heavier and more 
expensive tires were demanded and made each year. Now 
the slogan is “the best is none too good,” and the tire 
companies sell as ever increasing ratio of their highest 
priced and most profitable brands, which has much to do 
with the rapid rise of their net profits and balance carried 
to surplus each year. 

Some of the tire figures make interesting statistical 
reading and indicate the scope and trend of the trade, 
and its financial importance 
and future. 

Auto Tire Figures. 

As in the automobile in- 
dustry, there is a “big six” 
of tire makers who produce 
over 80 per cent. of the 
tires; three of whom prob- 
ably each make more tires 
per annum than all others, 
outside the six leaders, com- 
bined. The smaller com- 
panies seem to be doing 
very well, but the big ones 
are making tremendous 
strides, both mechanically 
and financially. 

Consumption is naturally 


| ee 


| 





was requested to pay 
“COD” for the tires which 
he readily agreed to do. 

About this time, R. E. Olds offered to buy 100 sets of 
automobile tires for his first famous “buggy-runabouts.” 
This seemed such a large order and so risky as to “con- 
struction,” etc., that it was divided up among several of 
the larger rubber companies then pioneering in automobile 
tires. Several tire companies now make in excess of five 
million tires a year. Over 1,000,000 persons are employed 
in the industry. Full-page ads of these companies fre- 
quently appear in magazines and newspapers all over the 
country. 

In the old days when the big electric cab was the first 
public automobile rufining in New York streets, their 
enormously heavy single tube tires were frequently punc- 
tured, forcing the machines to be laid up until the tires 
could be replaced. A new era was ushered in when the 
Clincher Pneumatic Tire was applied on the cab and the 
Endless Solid Tire was put on the electric commercial 
vehicles. The application of these clincher tires to the 
automobiles was not only the real beginning of the auto- 
mobile tire industry, but the making of the automobile as 
well, 


Automobiles and Auto Tires Interdependent. 

As the standardization of tires went along with the 
standardization and improvement of automobiles, and as 
the great motor industry was largely dependent upon the 
automobile tire situation, it is only fair, as well as natural, 
that the auto tire companies have grown up and prospered 
with the motors, until at the present time they are run- 


Haines Auto First Motor Car. 
Its Tires and’ Those Now in Use. 


governed by numbers of 
autos in use. New York 
State leads in tires used, 
with nearly 2,500,000 per 
annum; Ohio is a close second and Illinois and Penn- 
sylvania run neck and neck for third place. The con- 
tinual increase in autos automatically increases the con- 
sumption of tires, probably twenty per cent. more auto 
tires will be consumed in 1919 than in any previous year. 
The three smallest sizes of tires comprise sixty-five per 
cent. of all tires made. 

A business which can shoot up the volume of trade of 
one of the leading companies from 15 million dollars to 
131 million dollars in less than ten years exceeds most 
known business records of growth. It is but natural that 
a business with such a record should now be beset with 
stock flotations and expansion; also that there is now due 
a period of solidification. The wise heads in the tire 
business have realized that the industry was chained to the 
wheels of the great speedy chariot, the automobile—that the 
growth of the tire industry has literally been compulsory, 
and not based on the disciplinary sluggishness and way- 
wardness which other markets encounter. There are 
many soft spots in the administration and operation of 
the tire business, and only a few of the wiser companies 
have “set their houses in order” for the inevitable pressure 
of competition and falling rate of growth. The announce- 
ment just made of a new kind of tire and of a great in- 
crease of capitalization of the U. S. Rubber Co. are some 
of the straws which indicate which way the wind blows 
for the future. 


Note Difference Between 


(Continued on page 31) 


Septer 








Secon: 


An 
bacco 
liable 
is sai 
old p¢ 
ticipa: 
havin 
come 
try th 
120 ir 
the st 
fell to 
was ¢ 
bad 1 
and 1 
in tw: 
perio 
profi 
sever 
causi 
urall 
indee 
chans 
matic 
100, : 
is a 1 
The 
in be 
losse 
time. 

Th 
inter 
was 


Wes 
dent 
effor 
ther 
runn 
cont 
Paul 
imm 
mati 
wha 
will 
com 






*TCial 
€ not 
re an 


tire 
venty 
1917, 
ically 
pro- 
ficed, 
more 
Now 
tire 
thest 
0 do 
rried 


tical 
rade, 
ance 


: ine 
six” 
duce 

the 
rob- 
‘ires 
ers, 
om- 
om- 
ing 
nes 
ous 
ally 


ally 

of 
ork 
sed, 
per 





Vorld 








september 1, 1919 | 








—— 








B Goodyear Tire and Rubber 


Gross Sales, 1909, $4,277,067 Gross Sales, 1918, $131,247,382 


This company is probably the largest tire manufacturing organi- 
zation in the world. Gross business this year will probably exceed 
$150,000,000. We are issuing a special letter regarding this 
company and its business, which we will forward on request. 


Write Today for Letter W-6 


Bolster & Company 


40 Wall Street, New York 














New Pool in American Sumatra 


Second Attempt at a Bull Movement Following a Col- 
lapse of the First. 


A new stock market pool in American Sumatra To- 


bacco common stock has been formed, according to re- . 


liable information obtained by The Financial World. It 


is said to be composed of some of the members of the 
old pool, though this is not admitted by any of the par- 
ticipants. They do not‘ like to have it made known that, 
having sold out to the public at higher prices, they have 
come into the market again to repeat the old tactics and 
try the game over again. Having pushed the stock up to 
120 in June with the help of the directors who increased 
the stock to a 10 per cent. basis, they abandoned it and it 
fell to 73 in the week ended Aug. 23.. While the stock 
was going down, Wall Street reporters heard nothing but 
bad news about the future. The dividend was in danger 
and might be cut off altogether, at least it would be cut 
in twain and indeed the company was experiencing a severe 
period of intense competition which would cut down 
profits. Then also it was called to public attention that 
several millions of notes had been converted into stock, 
causing a large increase in the floating supply, and nat- 
urally the stock would decline. It would be surprising, 
indeed, if it did not, and so on. But presto! All is now 
changed. The change came simultaneously with the for- 
mation of the new pool. The stock is now headed for 
100, and the dividend may not be cut after all. The pool 
isa very strong one and knows values when it sees them. 
The public and professional speculators who were enticed 
in before are invited to come in again and recoup their 
losses which have been heavy. They will surely win this 
time. 

The stock may recover to 100, but it appears to the dis- 
interested observer that a pretty cold-blodded operation 
was performed on the public. 


* * * 
WESTINGHOUSE ORDERS INCREASE. 


After the armistice last November, the business of the 
Westinghouse Electric Manufacturing Co. fell off inci- 
dental to the slacking of industry in all directions in an 
effort to get back to a peace basis, but since March last 
there has been a steady increase in orders, bookings now 
running at the annual rate of around $100,000,000. Large 
contracts for electric engines for the New Haven & St. 
Paul system have been signed and there is an inflow of an 
immense volume of small electrical products. It is esti- 
mated, on the basis of the current volume of orders and 
what have already been filled, that this year the company 
will be able to show approximately $9.25 a share on the 
common stock, or 18.50 per cent. 
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Pennsylvania Shares a Target 
Bears Think to Alarm. Inyestors with Steel Strike 
Consequences—A Risky Move. 

One has to go back to 1917, shortly after the United 
States entered the war and when heavy liquidation set 
in in stocks, to find a parallel for the low price of Penn- 
sylvania stock at last week’s levels. In 1917, the lowest 
price was 40%, which was the lowest price on record in 
25 years and last week’s low price stands next to the 
lowest in that period. There was a succession of sales, 
concentrated apparently for effect, and the manner in 
which the stock was offered indicated that much of it 


was for bear account. The selling certainly did not 
look like real liquidation and investors should be extremely 
skeptical about the genuineness of the selling. The move- 
ment has the familiar signs of work of the bear party 
who reason that weakness in such a well known invest- 
ment stock as Pennsylvania will have a disturbing effect 
on holders of other securities, increase their fears and in- 
duce other selling. Pennsylvania had a net income of 
$44,070,000 last year, after all charges, rentals, etc., which 
was equal to 8.83 per cent. applicable to the 6 per cent. 
stock, against 7.87 in 1917. The balance of surplus was 
nearly $12,000,000. 

The bears no doubht were encouraged in their work by 
the strong talk of a steel strike, which would undoubtedly 
have a severe effect on the traffic of the big Pennsylvania 
system, which obtains a vast amount of its revenues from 
the steel, coal and coke traffic in the big steel centers at 
Pittsburgh, Chicago and Gary, Ind. Shareholders should 
maintain the same confidence expressed by steel trade in- 
terests who have determined to meet the issue squarely 
in the interest of industry generally and fight it out. If 
the steel workers lose that will break the backbone of the 
entire labor movement for constant increases and shorter 
hours. The bears are seemingly taking some big risks 
in singling out Pennsylvania shares in their program. 


* * * 


A SQUARE DEAL APPRECIATED. 


When $75,000 Kentucky River Oil Co. bonds were pur- 
chased from a number of investors recently at 97, the 
Bond Department of H. M. Byllesby & Co. had no knowl- 
edge that the bonds were to be called a few days later at 
105. After the oil company had taken this action, the 
Ryllesby Bond Department remitted to the investors 
the difference between 97 and 105 and is now in receipt 
of half a dozen letters, of which the following is typical: 

“IT have just returned from New York and have your 
letter of the 15th inst. in regard to the bonds of the Ken- 
tuck River Oil Company, and wish to express my appre- 
ciation for your action in this matter, and the stand you 
take. It is a great pleasure at these times to do business 
with a concern of high ideals, and your action in this 
matter is certainly a proof that you have them. Confi- 
dence is the very life of business, and everything which 
strengthens this confidence is a great help. 

“I trust our business relations may continue for many 
years and grow in volume.” 


* * * 


UTAH COPPER DULL. 


Utah Copper has been extremely dull recently and all 
last week the speculators, big and little, paid scant atten- 
tion to it. This was due to the weakened quotations for 
the metal in the hands of the small copper metal specula- 
tors who bought for speculation when the price was 
around 18c. per pound. They got uneasy last week and 
offered some of their holdings at prices as low as 20c. 
though for the most part little copper was sold under 
21%s. Until these speculative supplies are cleared up, the 
consuming trade is unlikely to be in the market for copper 
at the prices quoted by the big producers. Hence the 
doubts about the market position of Utah. Some specula- 
tors in touch with insiders, are looking for a new move- 
ment in the coppers shortly if the labor situation clears 
up. 
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111 Subsidiaries 
in 22 States 


working together under a successful central- 
ized management of broad experience produced 
net earnings of $31,428,222 in 1918. This is 
one of the reasons why Cities Service Com- 


pany 
6% Cumulative Preferred Stock 


forms the basis of a sound investment with 
possibilities of market appreciation. 


Monthly Dividends 
Monthly Earning Statements 


Write for Circular H-7 


Henry L. Doherty & Company 


BOND DEPARTMENT 


60 Wall Street New York 
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Stability 

There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 
We recommend them as a conservative investment 


Fer information regarding our latest issue, 
send fer circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 

















INVEST IN A NECESSITY 


The present building boom will favorably affect the stock 
of the American Hardware Corporation. 


We recommend this stock for investment and will gladly 
furnish quotation and circular. 
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OIL ROYALTIES 


We are issuing a pamphlet 
describing oil royalties. 


Circular No. 24 sent on request. 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 


70 State St. New York Telephone: Canal 1674 
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-Position of The Hartman Corporation 
Company Has Been Seriously Affected by the 


Government 


Regulations as 


to Lumber and 


Now Appears To Be Recouping from the Bad Effects 
By Kenneth E. Northup 


HE Hartman Corporation is a holding company 

T which, through securities held in different subsid- 

iaries, operates a number of chain stores which are 

more and more tending to the mail order business. As a 

matter of fact, the company has so advanced in this latter 
business that it is now recognized as a mail order house. 

The following stocks of the following companies have 

been acquired by the holding company: 


Per cent. 

Incor- of Stock 

Name of Company. porated in. Owned. 
Hartman Furniture & Carpet Co................ Illinois 100 
Hartman Furniture & Carpet Co. of Peoria, Ill. ..Illinois 100 
Hartman Furniture & Carpet Co............. Wisconsin 100 
Hartman Furniture & Carpet Co.............. Nebraska 100 
Hartman Furniture & Carpet Co............... Missouri 100 
Hartman Furniture & Carpet Co............. Minnesota 100 
Reliable Furniture & Carpet Co...........ceee0- Illinois 100 
ee DI, IN ah i ie 0:55.55664-600 44005 00u-0008 Illinois 100 
OLN Se Me OO it doicnncdececesecenn Illinois 100 
Siegioe TE. GUNCi Gi is cic ccdessadscssedaseads Illinois 50 


Throughout the western section of the United States, 
the different companies have established retail stores 
which sell mainly house furnishings. ‘These stores are 
located in Chicago and Peoria, Ill.; Omaha, Neb.; St. 
Joseph, Mo.; Minneapolis, Minn., and Milwaukee, Wis 
The mail order business of the company is carried on at 
Chicago, II. 

Very little information is obtainable on this company. 
However, in analyzing the income account, the wide 
fluctuations of the net income can be seen on the accom- 





Comparative Balance Sheet. 














Assets. 1916. 1918. 
Good-will, trade-marks, etc......... $4,992,992 $4,992,992 
a eS eee 1,031,458 1,010,545 
Doferre® CRAIGOS .ccccccccccssccces 34,092 164 
Investments in Other Companies..... 75,000 75,000 
Current Assets. 
ee Pere ee ererr eye eee 1,936,012 1,968,952 
Customers’ Accounts .........sceee. 7,189,487 6,646,173 
Claims and ‘Miscellaneous............ a -  eimenwe 
MN aces deceatenesieeduseasewenens 260,842 169,870 
U. B. EAR BM cccviesvascccess «+ swoseece 282,043 
re $9,489,224 $9,067,038 
THREE DOME oici8cccwae $15,622,767 $15,165,739 
Liabilities. 
pie NE 542.6.065:00305 6055040800 $12,000,000 $12,000,000 
OS Serene er eee J f 
EPR re sree re ee 1,802,033 2,065,682 
Current Liabilities. 
..l:t«éC SOS 775,000 225,000 
d,s ere 601,171 389,690 
Commissions Accrued ..............:. } 
Taxes and Expenses Accrued........ \ 239,563 329,366 
SOT TRUE Ka 4.50045 hori ned aces J 
Co re $1,615,734 $944,056 
I I hice phantctih $15,622,767 $15,165,739 





panying graph. But, during the years in which large in- 
comes were earned no dividends were paid, all the 
earnings going back into either the property or surplus. 
Before a dividend rate was inaugurated, the company 
had earned in net $52.18 a share on the 120,000 shares of 
stock. The fluctuations in the net income, although some- 
what exaggerated, are explainable. During 1914, panicky 
conditions existed, followed by a period of prosperity 
which: extended over two years. Lack of lumber for the 
manufacture of furniture, because of restrictions, soon 
showed its effect upon the 1917 earnings and they decreased 
as did the inventory. However, in 1918, earnings rebounded 
and increased more than 50 per cent, over those of 1917. 
In 1917, with net earnings at only $509,316, dividends were 
declared at the rate of 5 per cent, per annum, which 
amounted to $450,000, leaving a surplus of only $59,316. 
But the dividend was warranted because of the previous 
earnings. The 1918 surplus, after dividends, was equal to 
more than three times the 1917 surplus. 

The balance sheet appears to show some strong features. 


The property account of the company is gradually being 
depreciated, the inventory during lean and fat years has 
not varied by a very large margin, and cash and Liberty 
Bonds have increased. On the liability side, the bonded 
debt is decreasing gradually, and the notes payable have 
also decreased. The accounts payable have increased but 
to a very small degree. 

The equity for the stock after a deduction of good-will 
and so forth amounted to $75.53 at the end of 1918 and is 
undoubtedly more at this period of 1919. The net current 
assets were equal to $68, and the present market price is 
about 88, after having sold at a high of 9634 during the 
recent rise in the market. 

Lumber restrictions being lifted in the early part of 
1919 stimulated production on the part of the different 
furniture manufacturing companies, and the supply grad- 


, ually increased so that at present it is nearing normal 


again. This point was also a help to the Hartman Com- 
pany as it has been able again to get its supplies of mer- 
chandise without any serious delay. This put an impetus 








‘THE: HARTMAN-COR PORATION: 


Net-Income- 


Millions-of- Dollars: 























Showing Fluctuations in Net Income. 


behind the sales of the company. Max Straus, president, 
in reference to the earnings, says this in connection with 
the 1918 report: 


“The showing of net profits, coupled with the 
excellent financial condition of the company is a 
substantial improvement over 1917. The result 
is satisfactory considering the war conditions 
under which we labored. 

“In view of the materially improved business 
situation with us, as evidenced by our largely 
increased sales thus far during 1919, net earnings 
for the current year show a substantial increase, 
and we feel that at least the present dividend is 
permanently assured to our stockholders.” 

The company has entrenched itself against lean years 
and is in a strong position. The only outstanding bonded 
indebtedness is the Hartman Furniture & Carpet Co., of 
Illinois, Ist Mortgage Real Estate 514s, due July 1, 1920. 
At.present, there is but $165,000 of these out and they 
have been gradually retired to this amount. These bonds 
are closely held and there is no market for them. The 
common stock, at the present level, yields 5.7 per cent. 
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Hoard in Wal Strot 


Dy the Saunterer 


Wall Street bankers who have been seemingly greatly 
perturbed for months concerning the future of the rail- 
roads appear to have lost the air of despair they have 
usually carried when the railroads were mentioned. They 
are not talking so insistently on a Government guarantee 
of a “fair return” on the investment and some of the 
leading bankers identified prominently with railroad fi- 
nance in the past are said to have expressed the opinion 
that if the railroads are returned to their former control 
without any guarantee they will be satisfied and are sure 
the railroads will find a way to make both ends meet. 

oes 

All this new found confidence in the railroads is said 
to be based on the decision of Director General Hines 
to at last agree that a 15 per cent. increase in freight rates 
was imperative and that he could not meet the demands 
of the shopmen without such an advance. The increase 
will fall largely on articles of common consumption, and 
the increase will not be felt to any extent by the public. 
Optimism on the part of railroad bankers now is quite 
like that which they oozed when the railroads were taken 
over by the Government at the close of 1917. The bankers 
at that time got the railroads out of a very difficult hole 
and there were no receiverships, as there might have been 
had the companies been compelled to go it alone and 
meet the demands for higher wages which the railroad 
There is 
some belief current in Wall Street that the railroads an- 
ticipate that they can handle the Railroad Labor Brother- 
hoods and their demands better than has been done by the 


Labor Trust was in a position to enforce. 


Director General and his labor boards who have given in 
to the Unions very quickly after a feeble show of resist- 


ance. At the.same time there is now a fine promise of a 


big traffic in the last four months of 1919 from the big 


crops that have been harvested. 
* * * 


Word comes from Chicago to Wall Street every little 
while that the next bull market in stocks is to be in- 


augurated from the West. Such a report was current 


last week in several of the large stock commission houses 
which, in addition to their stock business, do a large 
amount of grain trading for western speculators. The grain 
speculation has not been as great as in former years and 
the western men miss their big market in wheat, which is 
tied up by the Government, and so they have to turn to 
stocks. Chicago, St. Louis, Kansas City and Denver are 
full of men who have been traveling through the South 
and Southwest and all are enthusiastic respecting the de- 
velopments in these sections in the next few years. They 
are all eager to get into something of a speculative nature 
which has in it anything relating to the affairs of these 
two sections. They think the oil developments, for one 
thing, have not been overexploited in the markets and 
that there will very soon develop a big boom in oil stocks 
of companies which have made good. Railroad men are 
an exception to this class of boomers and they assert that 
the oil boom has been overdone and that wholesale failure 
of hundreds of oil companies which have been organized 
largely for stock selling purposes will come during the 
approaching winter. Wall Street long ago made up its 
mind that such an outcome was altogether likely. Two 
representatives of the Federal Trade Commission are 
now in Texas and Louisiana looking into the question of 
“wild cat” oil stocks and some of the fur of these wild 
cats may fly before snowfall. 
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Catching Up 


It has been estimated that postponed en- 
terprises from 1917 and 1918, together with 
‘ the normal work of 1919, would employ 
2,400,000 workers for 3 months. Today 
America is catching up in this retarded 
natural growth. Banking facilities are 
being taxed to keep abreast. In New York, 
the Metropolitan Trust Company offers 
every modern facility for banking. 








Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 
OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 


Member of Federal Reserve System 
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Correspondence 


) Invited 


We invite correspondence on Stock 
Market commitments and all invest- 
ment subjects. Frequent analytical re- 
| ports issued and mailed gratis. Special 

weekly cotton letter and grain review. 





| Sent upon request. 


E. W. Wagner & Co. 


Established 1887, Chicago , 
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CHICAGO STOCK EXCHANGE 


ST. LOUIS MERCHANTS EXCHANGE 
| MILWAUKEE CHAMBER OF COMMERCE 


33 New Street (97) New York 


Long Beach, L. I., Castles-by-the-Sea 























An Attractive 


Investment 


We offer the bonds of a long estab- 
lished hydro electric Public Utility 
company, the interest returns on 
which for over a period of years have 
been more than two and one-half times 
the dividend requirements. This bond 
is offered on a 





72% basis 
Particulars upon request 
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To Eddie fom (Oa 
Atlantic City, Aug. 29, 1919. 

Dear Eddic: 

SUPPOSE my account is positively 

| cleaned out, aint it, after what I 

seen in the papers about the market 
going way down and everything, but 
why diddent you call for more margin, 
instead of just selling me out like any 
other customer? Not that I should have 
sent you more margin, because you know how my finances 
are at this time with Flora having seven operations per 
month and Milton running up more bills in a week than 
I would spend. on myself in six years, and my Fannie, 
she’s a good girl but she should have a Father which 
owns Altman, Tiffany and Sherrys to satisfy her tastes. 
It seems that the ladies ready to wear business was in- 
vented so that the profits should be spent on a man’s 
family! 

Is it a good time to go short? I see that Pres. Wilson 
is going after all the profiteers, which is a good business 
but he should take my advice and go after the Wall Street 
brokers first, because the interest they charge a feller 
every month is eating my heart out. And your firm aint 
no exception neither. I should say it the other way, maybe 
your firm leads the list. But getting back to the market, 
I think all the stocks is going way down, so you should 
sell something for me, and if it goes way down, and you 
think I should buy it back, let me know and I will give 
you instructions. I aint going to let you use your own 
judgment any more, since you do nothing but make ex- 
planations instead of profits. 

i’m glad I aint the only feller which was caught on the 
wrong side of the market last week. Abe Hirshman came 
here from Saint Louis last week and was so busy buying 
children’s dresses for his department store, he diddent 
have time to look at the market, so when I seen him last 
night he comes up and tells me how much money he 
made on a bill of goods he bought cheap and resold 
right away, and offers: to buy me a dinner, so I diddent 
have the heart to accept when I know his wife has been 
running around the hotel like crazy waving telegrams 
calling for margin, and not knowing what to do. After- 
wards he told me he lost enough money to buy another 
department store, and he is through with the market for 
good, so help him God! } 

Well, Eddie, let me know what you think of things, and 
dont do anything until I advise you as I wont be respon- 
siblé. Buy them when theyre cheap and sell them when 
theyre dear. Thats the only way to make money in 
Wall Street, aint it? Only when is a feller to know when 
is when? Thats the secret J. P. Morgan wouldnt give up 
for a million dollars, hey, Eddie. 

Come down to see us soon, only let me know in ad- 
vance so Flora can tell the cook to make noodle soup. 

Yours, etc. 


Dave. 
P. S. Can’t you do something to charge me less interest? 
P. S. Don’t forget to let me know whether I should go 
short or long. 
P. S. If your wife come with you, let me know so we can 


have strudel, too. 
* * Ok 


MARKS. 

As high as 24 marks for a single American dollar have 
been offered in Berlin, where the value of the mark has 
declined from 14 marks per dollar at the signing of the 
armistice, to 24 marks at the present time. The fact is 
that Germany has been sending her gold out of Germany 
ever since the armistice to buy food wherever it could be 
obtained and the Reichsbank now has only 1,500,000,000 
of gold marks in reserve, that is not earmarked, while the 
paper money now outstanding totals 40,000,000,000 and 
more is being printed daily. Tt is estimated that there 
are 9,000,000,000 marks held abroad and that unless some 
form of long term credit is granted to Germany by foreign 
countries, thus enabling her to produce wealth and catch 
her breath, as it were, disaster will follow. 











An Analysis of 





Pacific Gas 
Electric Co. 


A Prosperous 
Public Utility Company 


For the past five years, including a period 
of war and high operating costs, earnings 
averaged .$7.62 a share on the common 
stock. Present earnings estimated at the 
rate of 11% per annum or over twice the 
present 5% annual dividend rate. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and _ will 
continue to do so, confident in its belief that as long as it clings 
to this ideal it can count upon the support of the investing public. 





The Third Party 

T is a refreshing sign of high courage, in a period 
| Nit: the tendency leans toward a spirit of com- 
promise, to see that the people are not lacking in real 
leaders, men of firm convictions, and who realize 
there is a third party which is possessed and has a 
right to have its interests protected in a controversy 
between labor and capital. The public is that third 
party and it often happens in such disputes that the 
settlements are effected at the expense of the public 
without the latter having anything to say at all. 

A notable example of such high courage was ex- 
hibited by Federal Judge Julius M. Mayer when 
he recently refused to grant an injunction restraining 
Receiver Job Hedges from discharging men who 
had wilfully interferred with the loyal workers and 
attempting to force them to join a union against 
their will. The labor leaders intimated that 
they would call a strike and even called a meeting 
to make the threat good. But Judge Mayer was 
not to be frightened. He simply wrote to these or- 
ganizers declaring that if a strike was called he 
knew where the responsibility would lie. There 
was no strike. In its stead there was an amicable 
wage adjustment, satisfactory to the men, to the 
court, of which the traction system is a ward, and 
the public. 

As long as there was any reasonable hope of an 
amicable adjustment it was not the intention of this 
fearless judge to permit the public, the third party 
to the controversy, to suffer any inconvenience. 
His refreshing stand recalls the courage of one of 
the greatest leaders of the Democratic party, Grover 
Cleveland, who sent Federal troops to protect rail- 
road property and the U. S. Mails when the local 
and the state authorities had failed to extend such 
protection. With Cleveland the public’s welfare 
was paramount and his first concern. Judge Mayer, 
by his fearless action, also indicates that he regards 
this course of conduct the first duty of a public 
official. 


Profit Sharing 
F it were at all possible to work out some plan 
whereby labor might share in the profits of busi- 
ness and at the same time being assured of a living 
wage, it undoubtedly would exert a far reaching and 
good influence in eliminating a greater part of the 
periodic dislocation of industry resulting from 
strikes. Of course, it could hardly be expected 


that any one plan can be found so workable and to 
do away wholly with such controversies, for all 
men do not think alike and in many instances the 
disputants believe force is a greater power than in- 
telligent reasoning in the settlement of issues. 
However, the impulse in most men is toward 
progress. The intelligent laboring man is naturally 





as ambitious as any other man to lift himself from 
the position of a machine to a place where he may 
expect a proper portion of prosperity, since it is his 
labor which contributes in the making of it. 

Naturally the basis of an intelligent profit-sharing 
plan is the cost of labor as much as it is the cost of 
raw material, but it would appear that this question 
could be decided through ascertaining the average 
cost of living for a period of years and then accept- 
ing it as the standard. The worker then would 
know that he is at least protected so far as his 
living is concerned and for any further gain he 
would have to apply the maximum energy and in- 
dustry of which he is capable. Furthermore, he 
would realize that his partnership in a business of 
which he is one of its main entities is fruitful only 
to the extent to which he applies himself to his task. 
He will come to understand that partnership protits 
are not cultivated by shortening the hours of labor 
and thereby curtailing production out of which his 
increased profits must come. 

When he finds at the end of the year or semi- 
annually, or quarterly, that there is a substantial 
check for something extra in his pay envelop to 
reward him for his industry, not only will he feel 
greater contentment but he will understand that 
greater benefits accrue to him through such whole- 
some co-operation than were he to stand aloof like 
a rigid machine thinking not of progress and in- 
dependence, but only how much he might get {or 
labor, not realizing that whatever he obtains the 
consumer eventually pays for and he is in finality 
the consumer ; therefore, he pays out a goodly part 
of the very premium he has exacted. 


Low Credits 
INCE the war ended more than nine montlis 
have passed without bringing any improvemeit 
in the credit relations between the leading Euro- 
pean nations and ourselves. If, anything, the low 
prices at which English pounds, French francs, 
Italian lire and German marks are selling in this 
market illustrates to what a low ebb the credit of 
these countries has fallen. When their money has 
depreciated in’ its purchasing power to from 10 to 
145 per cent. it acts as a severe restriction on the 
desire of their people to buy goods from us. The 
variable fluctuations which have characterized for 
eign exchange during the past few months have also 
put a check on making the long commitments, for 
there is no certainty at present that they may not 
be a further decline in the rate of discount. There 
is nothing which more quickly unsettles busines: 
than uncertainty. 
Some authorities contend that this situation 
arises from the delay in the signing of the Peace 
Treaty. We are disinclined to accept this view, 
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for we believe that the whole world is satisfied 
that it will be ratified in a form satisfactory to all 
concerned and, therefore, has made up its mind to 
get back to business as soon as possible. 

What ails the whole world and of which low 
credit is a pronounced and unmistakable symptom, 
is a backwardness in getting together and through 
some pooling arrangement restoring confidence. In 
this work America should assume the leadership, 
since she has the resources with which to carry on 
the work of reconstruction until a sound worldwide 
condition is restored. 

The establishment of long credits would accom- 
plish this object. 





Reaching Sanity 

P RESIDENT WILSON in his stand calling a 

halt on the demands of the railroad shopmen for 
another advance in wages, has assumed a sound 
position. He rightfully declares that this is no time 
ior further increase in wages but to increase pro- 
duction, otherwise the Nation will face a crisis 
because the cost of living is at a dangerous level 
and higher wages will only aggravate the condition. 

To again increase the wages of railroad men 
which now are at the maximum point, would only 
result in adding still more to the cost of living. 
(his system constitutes a vicious circle where the 
increases are simply passed on to the consumer. 
nother danger is pointed out by Director Gen- 
eral Hines, of the Railroad Administration, when 
he stated that a fixed wage scale now would be on 
an abnormal basis, for such compensation has been 
hoisted by conditions which cannot possibly - last 
but are gradually being corrected by the efforts 
lieing made to break prices of all commodities. 

In the last issue of The Financial World atten- 
tion was drawn to a speech made by Lloyd George 
in Parliament urging his people to bend their 
energies to increasing production as the only sane 
remedy to cure the prevailing scarcity. 

What do higher wages profit a worker when the 
effect is only to curtail production? In the end 
it would mean fewer hours of work, and without 
bringing down the cost of commodities. Much 
wiser are the steel workers of the Midvale Steel 
plant who have taken the position that it is the 
purchasing power of the dollar which should be 
more considered than the dollar mark itself. The 
purchasing power of the dollar is increased by in- 
creased production and by nothing else. 
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PARTIAL TAX 
EXEMPTION 


The Federal Income Tax H 
law imposes a normal 
tax of 4% on the first 
$4,000 and 8% on income 
above that, besides sur- i 
taxes. A great saving in 
taxes can be effected by 
the purchase of preferred 
stocks, income from 


Merrill, 


which is exempt from 

Lynch the normal tax. 
We offer an attractive 
& Co. issue of Preferred Stock, 
details of which may be 
Investments had upon request for 


Commercial Paper Booklet H-36. 


120 Broadway 
New York 
Chicago 
Detroit 

Los Angeles 


Members New York Stock Exchange 














American Zinc 


This property discussed in 
connection with important 
changes now taking place in 
the zinc industry. 


Special letter on request 


HENDRICKSON & CO. 


Members New York Stock Hechange 
61 Broadway, New York 
Telephone Bowling Green 9730 




















We Invite Your Inquiry on the 


Celluloid Co. 
Singer Mfg. Co. 


HENRY BROS. & CO. 


Members New York Stock Exehange 
JOHN M. MILLER, Resident Partner 


790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 


























PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 


Members New York Stock Exchange 
CINCINNATI, OHIO BALTIMORE, MD. 
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Equitable Building 


Steel & Tube Co. of America 


The 7% Preferred Stock of this important and prosperous company is an excel- 


It is exempt from the normal Federal income tax and application will be made 
to list it on the New York Stock Exchange. . 
Price is 98 and dividend. Complete details sent on request. Ask for Circular S.F. 
ROBERT C. MAYER & CO. 


INVESTMENT BANKERS 





New York 
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MARKET 
COMPASS 





MARKET RECOVERS ITS POISE. 


The stock market righted itself easily last week under 
a combination of favorable circumstances, consisting of a 
most favorable decision in favor of the Southern Pacific 
in its court contest to prove its title to immensely valu- 
able lands in California, the ending of the railroad strike 
in Southern California when President Wilson threatened 
to use all the resources of the Government to force a re- 
sumption of traffic, the quick appeal of a group of share- 
holders in the steel companies to President Wilson to 
intervene in the threatened steel strike, the awakening of 
labor leaders to the fact that the strike fever had gone 
about far enough and last but not least a reexamination 
of all the fundamentals in business showed that under- 
lying conditions are sound and that a great era of pros- 
perity awaits the American people if they will only use 
their opportunities wisely. 

It is apparent that the wholesale liquidation in August 
has eliminated the weak speculative accounts and that 
the numerous pools and professional operators who di- 
rected the million share period in May, June and July have 
come back in the market and begun anew operations for 
another upward movement. They have the stocks and 
believe the public is still enamored of the market and can 
be easily coaxed back again. This remains to be seen, 
because many individuals have suffered grievous losses 
and are still very cautious. To disarm any new suspicion 
the bearish views which were so prevalent last month 
have been dropped and all the news that comes out is 
‘construed favorably. It is declared that President Wilson 
can be depended upon to display the same wholesome 
and courageous qualities exhibited by Cleveland when he 
was in the White House and was called upon to take a 
firm stand, one way or the other, in the big labor dis- 
putes which arose during his régime. President Wilson 
certainly has talked straight to the labor leaders and there 
are signs everywhere of a calming of the troubled waters 
of the struggles of the organized workers to demand the 
impossible. This is a big factor as related to Wall Street 
speculative sentiment and confidence is very strong there 
that the scare over the labor revolt has spent itself. 





RAILROADS 





ATCHISON. 

With the large part of the railroad transportation of 
California tied up by the railroad strike, a goodly number 
of recent buyers of Atchison common hastened to sell 
their stock while they still had a profit and the shares 
sold off easily and recovered just as quickly. Investors 
who have bought Atchison common stock at prices around 
90 or better have no cause for worry and they may still 
count their purchases as bargains, in the opinion of good 
judges of railroad values. 


GREAT NORTHERN. 

The recovery in Great Northern shares was of brief 
duration and another downward trend succeeded the mod- 
erate recovery that set in after the big bear drive in early 
August. The liquidation was not heavy last week, how- 
ever, but the buying power was narrow and no short 
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interest to pull the stock out of a rut. Total Federal 
last year was sufficient to show only a 
balance a trifle in excess of 8 per cent. for the stock and 
as traffic is somewhat lighter now than it was in July 
and if the road is to be turned back to private control 


‘after December 31 without any guarantees, the outlook 


for the 7 per cent. dividend will not be any too promising. 
Similar conditions surround the Northern Pacific. 


ST. PAUL. 

It was no surprise to Wall Street last week that the 
Directors of the St. Paul system took no action on the 
preferred dividend. This has been under suspension for 
two years, and until the policy of Congress toward the 
railroads is clearly outlined nothing is likely to be done. 
The electrification of an additional section of the road at 
considerable expense may account in part for the conser- 
vatism of the directors as the outlay has been considerable. 
The money received as rental from the Government, al- 
though it more than covered all charges for interest and 
the dividend on the preferred, has doubtless been spent 
on the electrical extension and for equipment, of which 
latter the St. Paul has been in great need. Both common 
and preferred stocks are nevertheless not weak. 


SOUTHERN PACIFIC, 

The long-awaited decision of the Federal Court in the 
Southern Pacific oil land case was handed down by the 
Federal Court in Southern California last week and it 
was a sweeping victory for the company. The Govern- 
ment’s contention that fraud had been committed was 
held untenable. The Government may appeal the case, 
but the company claims that as no legal matters are in- 
volved, but simply a question of fact, the Government's 
chance of any reversal is small. Lands valued at about 
$400,000,000 are involved. The Southern Pacific stock 
has been under strong pressure for several weeks and 
when the decision came was below par. It quickly shot 
up 7 or 8 points and on Friday, selling ex dividend of 1% 
per cent. sold at 105, or about 13 points from the low 
level of the downward movement. A big bear contingent 
was severely handled. There is still another suit now 
pending in the U. S. Supreme Court, but it is not as im- 
portant as the case just decided. It looks as though the 
Southern Pacific would be fully sustained in this long 
drawn-out litigation. 
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September 1, 1919 
SOUTHERN RAILWAY. 


There is little movement of importance in Southern 
Railway shares and at present important interests appear 
to be giving no attention to the shares. The July report 
of operations are in sharp contrast to the figures of a 
year ago, the net operating income of $2,098,231, eom- 
paring with $4,118,184 in July, 1918: July gross of $11,- 
320,441 was only $1,041,000 less than for July, 1918, so that 
traffic has not fallen off much and the decrease in net 
is due to higher costs of operation. 
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AMERICAN CAN. 


The Directors of the American Can Company will meet 
this week, but it is an almost foregone conclusion that no 
action will be taken on the much discussed dividend on the 
common stock. That dividend has been under discussion 
in Wall Street for at least two years and has never 
materialized. This year the rumors about it bobbed up 
again and became so strong that the stock sold up around 
63, but the directors were not declaring: common stock 
dividends when they had to borrow $12,000,000 to finance 
an active production during the canning season. The 
notes will not all be paid off until December, at which 
time the directors may think more seriously of a dividend. 
The stock had a 12 point reaction from the July high 
level but has turned about and is again climbing. 


AMERICAN INTERNATIONAL CORP. 


American International shares recovered from 
their depression somewhat, but the market is still sensitive, 
though some of the stocks which the company holds in 
large amounts, like Mercantile Marine, U. S. Rubber, and 
the inactive shipping shares, have cancelled some of their 
market losses. U. S. Industrial Alcohol, which the cor- 
poration is interested in heavily is an exception and has 
been quite weak, and the outlook for foreign trade, which 
looked so rosy a month ago, is not as hopeful as it was, 
so that the corporation’s foreign agencies may not be 
able to do the large volume of business that has been so 
contidently anticipated. The last $20 assessment on the 
stock is payable on October 15 next and that will bring 
the price of the stock well above its then par value pro- 
vided there has been no market weakness meanwhile. 
The dividend will probably be maintained at 6 per cent. 


have 


ANACONDA COPPER. 


Some of the old tactics pursued by the bear crowd in 
August are being utilized in an effort to depress the copper 
stocks. Some of these speculators have been offering 
spot copper at 22c. a pound and are claiming that the May 
production of copper as reported by the U. S. Bureau of 
Mines, which was 92,653 pounds, was exceeded in the 
June figures and that Mexican and South American pro- 
duction shows no decrease. Producers, however, are 
holding for 24c. for both September and October delivery. 
Few sales are being made but the undertone is strong. 
The 22c. copper is believed to be in small supply and of 
no market importance. Anaconda was strong and weak 
by turns last week, but bear attacks brought in consider- 
able support on the reactions. 


CHILE COPPER. 


Chile Copper shares held firmly last week in a dull 
Market and it is believed the small margin traders’ who 
were caught in the August slump have all cleared out. 
On the next upward move, if the copper interests intend 
to make it a broad one, Chile ought to easily recover all 
the loss it suffered in the decline from 28. 


. 
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CORN PRODUCTS. 


The bulls in Corn Products are once more taking 
courage and feel that the liquidation has been so thorough 
there is no obstacle in the way of another forward move- 
ment. About 2,000 employes who went on strike at the 
five plants in Illinois have all returned to their places 
without winning any concessions. The surplus of nearly 
$6,000,000 which is shown by the report for the first six 
months of 1919, after allowance for the preferred stock 
dividend, is the equivalent of nearly 24 per cent. per annum 
for the common. That means a substantial melon for 
the shareholders some day and induces holders to stand 
by their commitments in rainy market weather. 


GENERAL MOTORS. 


A buying order for 20,000 to 25,000 shares and coming 
from the big insiders, was very judiciously distributed in 
last week’s market and it sent the stock up with a rush, 
catching a lot of bear stop orders and bringing in new 
buying. The information about the big buying order was 
distributed around the commission houses and a _ sub- 
stantial following was secured. Profit-taking and the fact 
that when the big buying order was exhausted no further 
support was extended, gave the movement a rather ragged 
appearance. 


INSPIRATION COPPER. : 
Inspiration Copper has displayed better market action 
than any other of the popular copper favorites and below 
60 buyers are numerous. There is no pool activity in the 
shares, however, and any new upward movement is likely 
to be slow, especially while the labor market remains as 
disturbed as it is at present, as copper producers are 
likely to find copper consumption slow with labor troubles 
piling up. 


MERCANTILE MARINE. 


The Directors of the International Mercantile Marine 
Co. do not meet until the middle of the present month, 
the meeting scheduled for last week having been post- 
poned to await the return of President Franklin who has 
been abroad on a business trip. It is anticipated by a 
large group of traders, who have been consistent sup- 
porters of both the common and preferred stock, that 
the next meeting will discuss further the plans for paying 
a part of the accumulated dividend on the preferred stock 
which amounts to 57 per cent. On account of the slack- 
ening of foreign shipments, the directors may be inclined 
to go slowly in the matter of distributing cash resources 
to pay back dividends and the adjustment may be made 
through a note of debenture issue. Traders took profits 
on last week’s advance and the shares showed considerable 
irregularity. 


NATIONAL LEAD. 


Bullish views come from interests closely identified 
with the affairs of the National Lead Co. The revival of 
the building industry all, over the country has created an 
increased demand for paint and the company is away be- 
hind its orders in the New York district alone and the 
lead market has also improved in tone. This years’ 
earning thus far exceed those of last year and substantial 
gains are anticipated for the full year. National Lead 
stock has been conspicuous for the absence of liquidation 
in the last ten days. 


PAN-AMERICAN PETROLEUM. 


There are many indications, both in the news from 
Mexico and Washington, that the Carranza Government is 
endeavoring to recede from its attitude toward the oil 
interests in Mexico and, that the legislation now being 
perfected in the Mexican Capital: will be harmless and 
that the confiscation program of the Carranza Government 
will be abandoned. Our State Department’s several 
notes to the Mexican Secretary of State have been un- 
mistakably pointed. All this has given renewed courage 
to the American oil interests and they were good buyers 
of Pan-American Oil and Mexican Petroleum last week. 
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TEXAS COMPANY. 


Texas shares have been under accumulation all through 
the uncertain period of August and in the closing days 
of the month a considerable short interest was built up. 
This made it easy to advance the quotation, and as the 
time is near for an official announcement as to the new 
stock that is to be offered, bulls on the stock are very 
confident of their position. 


TRANSCONTINENTAL OIL. 


The Pittsburgh interests who were successful in having 
the stock of the new Transcontinental Oil Co. listed on 
the Stock Exchange, began a buying movement in their 
favorite last week which is still in progress as this is 
written. The lack of details about the operations of the 
company and the probable extent of its earnings, makes 
the stock something of a mystery and that is what specula- 
tors like. The buying was scattered last week, but the 
Pittsburgh oil men back of the company are predicting 
much higher prices. It has risen 3 or 4 points since it 
was introduced on the Stock Exchange. 


U. S. STEEL. 


The U. S. Steel shareholders have not been alarmed by 
the threats of a general strike in the industry. The Steel 
Corporation has always shown fairness toward its em- 
ployes, but has consistently held a position in favor of the 
open shop, making no discriminations against union or 
non-union men. This, Chairman Gary has frankly told 
the union representatives whom he has refused to meet. 
The management intends to maintain this policy, and if 
a strike comes it is believed the great majority of the 
workers will stand loyal to the company. Bears attacked 
the stock on several occasions last week but always with- 
out making any progress worthy the name. A strike is 
undoubtedly near and the steel interests evidently are pre- 
pared to stand out against any concessions. 

















CITIES SERVICE SHARES MOVE UP. 


Cities Service Co. common stock last week recovered 
easily all the moderate loss suffered in the previous week, 
and the Bankers’ Shares were also firm and steady. The 
further plans of the middle west pool which has been or- 
ganized to market another block of Bankers’ Shares have 
not been revealed, but the firmness of the stock is indica- 
tive of the bullish views of the western operators, who 
have found a good market for the stock in the territory 
covered by them. 


COMMONWEALTH POWER, RY. & LIGHT. 

Commonwealth Power, Railway & Light Co., a big Michi- 
gan public utility company, is reflecting the improved com- 
mercial and industrial conditions of that section by show- 
ing increases in’ earnings. The net results after charges 
and all operating expenses for July show a balance of 
$8,320, against a deficit of $21,330 in July, 1918. For 
seven months the gross earnings were $14,352,931, and 
after all charges, expenses, etc., there was available for 
dividends, depreciation, reserve, etc., $1,259,655. There 
was paid out in scrip dividends on the preferred stock 
$628,255 in the same period, so that the surplus is now a 
very handsome item. For 12 months gross was $24,138,- 
458; operating expenses $14,292,329, making the gross in- 
come $9,846,129. Fixed charges were $8,044,055, leaving 
available for depreciation and dividends the sum of $1,802,- 
028, against $1,299,717 in the previous year. The pre- 
ferred stock dividends for 12 months amounted to $1,077,- 
180, leaving a balance of $724,898. The preferred stock is 
now selling around 72, against 50 earlier in the year. 
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MONTANA POWER CUTS DIVIDEND. 

Much to the surprise of Wall Street, Montana Power 
has cut its dividend from 1% per cent. to 4 of 1 per cent 
It was at first believed that the directors of the company 
would use part of the surplus in order to maintain jts 
dividend but this apparently did not materialize. A state. 
ment issued by the company says: 

“Because of decreased earnings due to generally yp. 
satisfactory conditions of business throughout the terrj- 
tory served by this company during the past six months 
and the cause of the present unsettled conditions generally 
prevailing, the directors have deemed it wise to reduce 
the dividend on the common stock of this company, paya- 
ble October 1, from $1.25 per share to 75 cents per share.” 

For the first six months of this year, the company earned 
$2.19 a share on the common, at the rate of $4.40 annually 
compared with $5.87 in 1918. Earnings, however, for the 
third quarter should show a considerable improvement 
over the first two quarters. 


EARNINGS NORTHERN STATES POWER CoO. 

Earnings of the Northern States Power Co. and sub- 
sidiaries for July and the years ended July 31, compared 
with the corresponding periods of last year, follow: 


July 1919 1918 Increase 
re $714,122 $612,644 $101,478 
EEE res errr 805,500 285,063 20,437 

Year ended July 31 
GOON 6.663.060 60 edseseesas 9,314,402 7,721,884 1,592,518 
Been. GR ok cr cdssancencssene 3,997,134 3,265,883 731,251 


WESTERN POWER’S GOOD YEAR. 

The Great Western Power system of California is rival- 
ing its chief competitor, Pacific Gas & Electric, in its 
prosperity this year. For 12 months ended July 31, the 
net income increased $231,397, and it is estimated that 
the company is now showing about 13 per cent. or better 
than $900,000 applicable to the 6 per cent. cumulative pre- 
ferred stock, which, however, receives only 4 per cent. 
Some weeks ago it was reported that the earnings were 
of such an encouraging character that there was a grow- 
ing belief that the directors would soon feel warranted in 
paying the back dividend on the preferred which now 
amounts to about 13 per cent. The stock has moved up 
steadily for two months and it is now selling around 76, 
as against 59 when the movement started. 








A. Highly Attractive Preferred Stock 


NET QUICK ASSETS TO NEW 
CURRENT LIABILITIES — = TO 1. | 
DIVIDENDS EARNED 5 TIMES OVER. 
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Systematic Savings Plan 


You will find our Systematic Savings Plan a great assistance 
to you in building up a safe and permanent income. Why 
accept 4% when 6% is easy to obtain? 


Full information on request. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 

“THE HOUSE OF SERVICE” 
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of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Scourities NEW YORK 
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We offer the 74% Cumulative Preferred Stock 


of the Joseph P. Allen Co., Inc. 
Tax Exempt in Rhode Island 
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New Position of Standard Oils 


Two of the big Standard Oil subsidiary companies have already taken 
steps, and one is now planning, for new financing to develop their business. 
A much broader market for Standard Oil stocks is beginning to develop, and 

































































un- the new edition of our 
erri- 
nths Red Book of Standard Oil Stocks 
rally GENERAL ASPHALT’S REACTION. gives the latest stati8tical data covering the changes in the subsidiaries in 
duce question. Standard Oils are now selling at what appear attractive prices 
aya- Too enthusiastic speculators who bought General As- sompared to their possibilities, and their purchase is particularly desirable 
° at this time on the Monthly Instalment Plan. 
are,” phalt around 90 and were compelled to sell out with heavy : 
ned § tosses around 75, are still nursing their hurts and saying Complete Details Upon Request for 5-BB 
ually 


rather unkind things of the Philadelphia pool, which they 


r th i 
sale believe was responsible for the widely spread reports at DUNHAM éfo N 
€ 


the close of July that the stock was headed for a quick Investment Securities 
jump to 125. It seems there has been some delays in get- 


). ting operations started under full headway in the com- 43 Exchange PI., N. Y. ‘Phone 8300 Hanover 
sub- 


f pany’s extensive South American asphalt and oil conces- 
dare 


sions and that this year’s earnings may not be so large 


wie as anticipated. The stock appears to have fair support Steel & Tube Co. 


01,478 § around 75. 


ay tae of America Pfd. 


S121 | MIDWEST REFINING AND OIL LEASING BILL. 
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The Midwest Refining Co. stock, which had been reac- Special report will be sent to interested 
rival. § tionary and in poor demand for quite six weeks, at last investors upon request. 
n its | recovered some of its loss of 25 points on buying by 
, the | what was said to be important oil trade interests who MORTON LACHENBRUCH & CO. 
that ff are satisfied that the Oil Land Leasing Bill will pass at Investment Bankers 
etter F this session of Congress. A number of western Senators LAND TITLE BUILDING 42 BROAD STREET 
- pre- one ee Tel. Spruce 381 Tel, Broad 7300 
cent. § ate said to be giving the bill their personal attention as 





were § it will mean a great deal for the development of the north- Springfield Breweries C. & P. 


yrow- §f western oil territory. The Midwest Company has a big Central Mexico Lt. & Pwr. 6s 

ed in §j drilling organization which is to be utilized on a much en- American Mfg. Com. & Pfd. 

now ff larged scale as soon as the bill is enacted into law. It . Library Bureau — a a 
sd up # has already had the favorable endorsement of the Senate Hotehkin & Co. maitmeiaa. 
id 76, § Public Land Committee. The regular dividend of $1 and Maln 460 








0c. extra which were paid in August, will be continued 
and possibly increased, it is said at the next meeting of the 
directors but not unless the leasing bill shall have made 

ck good progress. The Big Muddy Field in Wyoming has Vill 
recently shown some very good results and the Midwest 





Refining Co. is now drilling fully 30 new wells in that 

territory for the Merritt Oil Corporation. But for the Features of the 
somewhat greater caution now being exercised by specula- ° 

tors toward the general market, it is believed the buying of Island Oil & Transport 


the stock last week would have been heavier than it was. 


Situation - 


Die 





* * * 
SHAFFER OIL PRODUCTION INCREASES. The affairs of the Island Oil & Transport Cor- 
wii Officers of the banking house of H. M. Byllesby & Co. amend tae Ue pegs le ey prcngraPy 
Thy and the Shaffer Oil & Refining Co. have been on a two most people interested in that type of enterprise. 
weeks’ tour of inspection of the company’s oil properties We notice however, that often some of the most 
in Kansas, Oklahoma and Texas.’ One of the objects of important factors either are never mentioned or 
the trip is to choose locations for new wells, which it is are given only slight attention. 
es to start drilling in Texas acreage soon. _— prepared to ee complete ont com- 
1e party includes Col. H. M. Byllesby and Messrs, prehensive treatise on the following salient 
Arthur S. Huey, Otto E. Osthoff and J. J. O’Brien, of factors: 
___| | Byllesby & Co., and President C. B. Shaffer and George 
==) IN. Moore, of the Shaffer Oil & Refining Co. Law Suit Colombia and Cuba 
Eight of the series of 24 wells started in June have Fuel Oil Contracts and 
how been brought in with initial production in excess of Mexican Situation Marketing 
4800 barrels. Satisfactory progress is reported on the Salt Water Gasoline Extraction 
other 16 wells and also on 7 additional wells which have General Outlook 
been started on Kansas acreage. 
RK Among the last wells brought in by the company are Send for Circular P-75 


—— ‘wo in the Beggs, Oklahoma, district, one flowing 1,500 
barrels per day, and the production of the other (brought 
in at 1,000 barrels in ten feet of sand) was doubled by 
drilling four feet further. 








Drilling contemplated in Texas acreage includes one or 41 BROAD ST., NEW YORK 
more offset wells on a 160 acre tract in Eastland County Phone-Broad_ 25 


adjacent to a well recently completed which gives promise 
of large production. 
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Steel Stocks and Strikes 


A correspondent inquires ‘what usually happens to steel 
stocks when big labor troubles in the industry are threat- 
ened. Judging by past experience, the market for steel 
securities usually takes instant alarm at the first hint of 
labor disturbances or strikes. The alarm is first created 
by bear traders who sell steel shares short to depress 
them and alarm actual holders into selling. By the time 
the actual facts as to the extent or seriousness of the 
trouble becomes general public property, the prices of 
steel stocks are usually at their lowest level, the trouble 
is discounted and the shareholders give no more serious 
concern to the matter, being satisfied that within a 
reasonable period adjustment will be brought about. Sell- 
ing steel stocks, or any stocks for that matter, on pros- 
pects of labor troubles, is quite often unprofitable for the 
bear unless he is a nimble trader on the floor of the Stock 
Exchange and can get at first hand and before anyone else 
on the outside the news of coming trouble. Floor traders 
do not stay “short” of stocks for any length of time on 
strike news, and in this they are wise. 


* * * 


TEXAS & PACIFIC’S DRY “OIL” WELL. 

An effort has been made recently to revive speculation 
in the common stock of the Texas & Pacific road, which 
last July sold above $70 a share, greatly to the surprise of 
speculators and especially railroad men, who regarded the 
property as hopelessly insolvent. It is now known that 
the one well which was drilling on the company’s ten 
acres of free land was “dry” and that the drilling has been 
abandoned. If the company has any other lands on 
which there are oil prospects, it hasn’t come to the atten- 
tion of Wall Street. The pool which had the stock in 
charge during the big bull market days is believed to be 
basing a new campaign, not on oil wells but on the in- 
creased traffic which the great influx of new people into 
the oil districts will induce. 


*x* * * 


PULLMAN CONTRACT. 

The Railroad Administration has executed a contract with 
the Pullman Co. which calls for the payment of $11,750,- 
000 as annual compensation. This is about 10 per cent. 
on the $120,000,000 outstanding stock after taxing account 
of outside profit from the manufacturing department and 
over which the Government exercises no control, and after 
allowing $200,000 corporate expense and $2,000,000 for 
taxes. The net return, therefore, covers the present 
dividend with substantial surplus to spare. Pullman stock 
is inactive and seemingly has been pretty thoroughly 
liquidated. It sells well above other 8 per cent. stocks, 
but is in a class by itself, comparison with other issues 
being difficult. 


* * * 


BALDWIN LOCOMOTIVE STRONG. 


The bears who have been playing fast and loose with 
Baldwin Locomotive common stock and sneering at the 
continued delay in the failure to declare any dividend, 
overextended their position on the short side last week 
and were brought up with a round turn. The pool had 
been quietly picking up the stock without bidding for it 
and on Thursday the stock was opened up 3 points and 
rushed up 7 points in a short time. The denials having 
been so strong that the company intends to readjust the 
capitalization, the bulls are content to give no explanations 
with respect to the recent strength of the stock, but they 
know Baldwin is more concentrated now than for a long 
time and that it advances easily. 


* * * 


PIERCE OIL ACTS POORLY. 


Since the increase in capitalization of Pierce Oil was 
announced, the stock has acted very disappointingly and 
efforts to get up another forward movement in it have not 
been successful. It is said the company’s operations are 
being extended and that this year will show the largest 
gross operations in the company’s history. 
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Lessons From the Stock Market Reaction 


Overtrading a Cardinal Offense of the Speculator—The Differ- 
ence Between Gambling and Purely Speculative Ventures— 
Short Selling—-Must Be Wide Awake in Wall Street at All Times 


By Arnold Bennett Pendleton 


of The Financial World, in which it was sought to 

point out some of the pitfalls that may be avoided, 
emphasis was placed on the dangers of overtrading and 
overextending one’s commitments in stocks. The one car- 
dinal sin of every venturesome American is that he seeks 
to make money too quickly. Others have made fortunes 
in a few months, and why cannot he do the same? If it 
had been lawful for the original projectors of the Louis- 
ania Lottery to have revived their lottery gamble in the 
last two years it is my judgment that half the nation 
would have plunged in lottery tickets and all the buyers 
wouldn’t have been outside our so called best circles; the 
whole country has been in a venturesome mood because it 
has had the spare cash. There are many church deacons 
among my acquaintances who are seldom without some 
speculative commitment in the stock, grain or cotton 
market and I very often have to repress a smile when I 
from time to time sit and hear a sermon by a certain 
minister of the gospel on the sin of gambling and recall 
that he is ever ready to discuss with me the speculative 
chances of a certain stock in which he has speculated for 
years. Recently a member of the Italian Ministry has 
been overwhelmed with letters from Americans who had 
heard that he had inaugurated a huge lottery scheme for 
the raising of funds for the Government. All wanted to 
“set in on it.” 


ie my article on stock speculation in the August 18 issue 


Overtrading an Offense. 


The dangers and losses which come from overtrading 
in stocks are aptly illustrated by the results of the severe 
declines in stock which took place in the four weeks fol- 
lowing the ending of the bull swing on the Stock Exchange 
on July 17 last. In the month that followed the average 
of 25 leading stock lost 13 points of the average gain of 
38 points in the same stocks from February 10 to July 17. 
In one month, therefore, one third of the loss was re- 
corded. In the first three weeks Stock Exchange loans 
were reduced about 15 per cent. and had increased to 
nearly 25 per cent. at the end of the downward swing. 
This reduction of loans is certain proof of the fact that 
a large percentage of speculators had sold out, having 
been forced to do so. In the majority of instances they 
were either frightened into selling or were forced to do 
so because they could not or would not respond to 
margin calls. In other words, they had overextended 
themselves. They had had what is called “paper profits” 
and had bought more stocks with such profits, reducing 
their marginal safeguards back of their commitments. 
Had they been content with carrying half the amount of 
stocks they had ventured to buy, they could have weathered 
the storm. Now they find themselves either with actual 
losses or they have lost all their paper profits and will have 
to start over again. Not a few became so alarmed at the 
continued decline in values that they lost all sense of 
the proportion of things and believing the bottom was 
going to drop out of the market, sold at or near the 
bottom level. Had they been content to carry stocks in 
amounts within reach of their resources, they would have 
been spared the panicky feeling that finally overcame 
them and been enabled to buy more stock at the low levels 
to bring down their average cost of their holdings. A 
typical illustration of this is in the case of an old ‘friend 
of mine who had $15,000 profits in mid-July and none at 
all when he had sold out his last remaining stock a month 
later. He had carried a list of stocks as long as one’s 
arm, all highly speculative, and when the bottom of the 
market was reached in August, he had about as bad a case 


of blue funk as I have ever witnessed and was absolutely 
certain that all the predictions of the bears were about 
to come true. Fortunately he did not commit that other 
sin of stock traders, turn bearish after the balloon has 
had all the gas let out of it and sell stocks “short.” 

In my first article on speculation, I sought to point out 
the necessity for investigation before one ventures into 
stock operations. To ignore fundamental factors which 
make for or against values and buy stocks simply because 
some one has said they are going up, is pure gambling and 
has nothing in it worthy of the name of speculation. Real 
speculators in stocks make their commitments only after 
a thorough and exhaustive inquiry into the potentialities 
of the market. They examine the business and financial 
sentiment, look into the earnings over a series of years, 
count the market weight of labor unrest if any exists, the” 
factor of excessive costs as an offset to large profits, con- 
sider whether the larger earnings will be offset by higher 
taxes, take a squint at Washington and the likelihood 
of adverse or favorable legislation at the Capital; whether 
in the next few months money rates are likely to be high 
or easy and many other features which the purely gam- 
bling element ignore absolutely. All the stock gambler 
wants to know is whether a stock is going up or down. 
A “tip” to him is like the honeyed words of a swain to 
a maiden who is being wooed. He will jump to buy Amal- 
gamated Chocolate if some wiseacre tells him it is gong 
up and he never asks what is the capitalization of the com- 
pany, its dividends, earnings record or market position. He 
plays the game on a_ heads-I-win-tails-you-lose basis. 
Wall Street annals contain the names of big stock gam- 
bles who have won and lost many fortunes by following 
this purely gambling instinct and allowing it to go un- 
checked. Usually they have lost because the combined 
wisdom and cupidity of Wall Street is bigger and more 
resourceful and contains more brains than can be found in 
the cranium of any one individual. The trader and specu- 
lator, on the other hand, are still in the game, and as they 
continue at it for years they must make at least a living 
at it. 

Short Selling. 

“Short selling” in the stock market is a feature of stock 
market trading which professionals follow from time to 
time as they observe what they regard as good signs 
indicating that the market is in an overbought condition. 
They believe the market is too high and so they go into 
what it known as the “Loan Crowd” and borrow the 
stock which they think is too high in price and sell it. 
They are then “short” of the market and to make a 
profit must buy back at a lower price the stock they had 
borrowed. Say they sold Union Pacific “short” at 125. 
They wait for a reaction and if one comes and the stock 
goes down to 122 they buy at 122 the same amount of 
shares sold at 125 and pocket a profit of 3 points, less 
the broker’s commission and the State and Federal taxes 
on the transaction. In the event that the stock does not 
zo down, but up instead, the speculator must elect how 
much loss he can stand before buying in at a price higher 
than he obtained for the stock when he sold it. Sometimes 
a speculator will stay “short” of a stock for weeks without 
a profit developing and then the market gets a sudden 
jolt and goes down and the bear makes a killing. Very 
large profits were made by bears in the July-August 
slump. 

Selling the market“ short” is something men of conser- 
vative instincts never indulge in. One must be a pessi- 
mist to be a successful bear and that is something the 

(Continued on page 32) 
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the Company or its subsidiaries. 


enhancement in value. 


accrued: 


“rights.” 


STANDARD OIL COMPANY | 


(NEW JERSEY) 
CUMULATIVE 7% NON-VOTING PREFERRED STOCK 


This Company has recently authorized an issue of $100,000,000 cumulative 
7% preferred stock. We cite the following from the Company’s circular: 


There is no bonded indebtedness nor mortgage on the properties of 


On December 31, 1918, the net assets of the Company were $562,543,026, 
properties taken at cost less depreciation, without regard to good will or 


The net quick assets were $289,705,645. 


Amount required for preferred dividend is $7,000,000. Available for 
preferred dividends, after payment and allowance for taxes due and 


, 
Average for 5 years, 1914-1918........ 60,215,333 


Followed by $98,338,300 common stock valued in the market at $678,000,000 
—at $690 per share—which does not include the value of the preferred 


aa a iiewmareil $57,283,784 


DIVIDENDS FREE OF NORMAL INCOME TAX 





25 Broad Street 





We regard this stock as a conservative, high grade investment. 


PRICE, AT MARKET TO YIELD ABOUT 6.30% 
INQUIRIES INVITED 


CARL H. PFORZHEIMER & CO. 


DEALERS IN Ryo sy OIL SECURITIES 
TEL.: BROAD 4860-1-2-3-4 


New York 




















PROSPERITY OF THE FRISCO ROAD. 


Some very bullish forecasts of earnings are being made 
by operating officials of the Frisco road for the full calen- 
dar year 1919, the latest estimate being that the gross 
earnings this year will total upwards of $76,000,000, against 
$72,475,000 in 1918. Net earnings for six months to June 
30 last were $5,309,000, a gain of $2,070,388, and the last 
six months, which is the best period of the year when the 
heavy crop movement takes place, are expected to show 
an addition of $9,500,000 to $10,000,000 net. The directors 
will declare the 6 per cent. interest on the income bonds 
and semi-annual interest on the adjustment mortgage 6s 
wlll be paid in October. A railroad official, who has re- 
cently canvassed the St. Louis & San Francisco situation, 
informs The Financial World that the Frisco is not in 
for any great enlargement of traffic by reason of the in- 
crease in oil shipments from the oil territory which the 
system serves, as the oil is sent to market very largely by 
the pipe line systems, but there will be a very heavy in- 
crease in general traffic due directly to the oil develop- 
ments as immense quantities of machinery, lumber, tools 
and other equipment needed by the oil developers is now 
being shipped over the Frisco lines. Shipments of food- 
stuffs, live stock, grain,etc., are also increasing. 


* * * 


UNITED RETAIL STORES ABROAD. 

Nothing has been heard from the head of the United 
Retail Stores combination who went abroad two weeks 
ago to make arrangements for the opening of 2,000 small 
retail stores in France and Italy, but his lieutenants here 
have been doing what they could to. brace up the Retail 
Stores stock, but with indifferent success. Putting out 
double the amount of shares to cover the new Retail 
Stores and the old United Cigar Stores as well and 


expecting the public to go on buying the stock simply be- 
cause the new stock looks cheap in comparison with the 
price of the old United Cigar Stores’ stock, is asking too 
much of a usually credulous and good natured public. 
Shareholders have also been more or less exasperated at 
the non-action on the dividend on the old stock and with 
no indication of what is to be paid on the new stock. 





American Stores 
Gray & Davia 


BREITUNG & CO. 


11 Pine St., N. Y. Tel. Rector 6189 


Fairbanks Company 
Root & Van Dervoort 
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W.&S.JOB & CO. 


l INCORPORATED 
29 Broadway, New York 


IMPORTERS EXPORTERS 
| . SHIPPING 


yards for Building and Re 
st Teer ds of wooden ships located at 
Machias and Dennysville, 


AGENTS FOR: 
Job Brothers and Co., Ltd., St. Johns, N. F. 
Job and Co., Ltd., London 














Job Brothers, Liverpool 


Can we be of service to you? 
INQUIRIES INVITED 
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60 BROADWAY 


Sugar 


Send for interesting Leaflet, F-24, that tells 
about economic future of the sugar market. 


J. M. Byrne & Co. 


Members New York Stock Eechange 
Bond Department 


Telephone: Reetor 7000 


NEW YORK CITY 




















Cities Service Company. 
(Continued from page 10) 


While the company’s success to date has been princi- 
pally due to the development of the Butler County fields, 
where its daily production is about 35,000 barrels 
out of its total production of 47,000 barrels a day, it 
would seem that the company’s future prosperity must lie 
largely in the development of new sources of supply. This, 
of course, is realized by the management and is demon- 
strated in its present widespread activities in thirteen 
states, together with its interest in properties in Mexico 
and Colombia, South America. At the present time, the 
company lease holdings of 4,432,608 acres are distributed 
as follows: Kansas, 825,204; Oklahoma, 1,091,078; Texas, 
1,880,172; New Mexico, 210,379; Wyoming, 14,160; Mon- 
tana, 6,610; Nebraska, 80; Arkansas, 120; Colorado, 266,- 
715; California, 117; Louisiana, 88,383; Alabama; 2,540; 
Mississippi, 218; Mexico, 46,832. The Butler County 
properties have by no means been fully developed and it 
is likely that the company will be able to show a large 
production from this district for many years to come, 
but it would be gratifying to see the company develop 
other important sources of production to offset the de- 
cline in the Kansas fields which must eventually take 
place. The company is now active in Texas, and, as has 
been noted, it has acquired nearly 2,000,000 acres of leases 
in that state. Up to the present time, the company has 
not obtained a large production in that state, but its 
drilling should evenually develop a substantial production 
in the Texas fields. 


* *« *& 


MONTANA POWER DIVIDEND CUT. 


The Directors of the Montana Power Co. rather un- 
expectedly cut the quarterly dividend from 5 to 3 per cent, 
per annum basis by declaring the quarterly rate at % pet 
cent. instead of 1% per cent. which has been the rate 
for two years. The stock was bid up to 84 last June when 
the bull market was in full swing and speculators took 
a lot of stock around the high figures because it had not 
then become generally known that a severe drought had 
been experienced in a large part of the state and that it 
had affected business in Montana to a noticable extent. 
The directors in making the cut, stated the reduction was 
due to poorer earnings and a doubtful outlook. There 
was heavy selling of the stock and the stock broke to 
the lowest level of the year. 


* * * 


AMERICAN LIGHT AND TRACTION DOWN. 


American Light & Traction common stock sold last 
week around $219 a share, or about the lowest level of the 
year. Four months ago the stock sold around $278 a 
share but since then has been more or less reactionary. 
It is significant, however, that the lower the stock has 
sold recently, the smaller has been the selling and the low 
quotations have been established on very small offering, 
indicating to the minds of brokers who deal in public 
utility securities that the downward movement has about 
run its course. 
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CHICAGO STOCKS 


Fast wire service between our Chicago and New York 
Offices enables us to handle all orders in stocks listed 
on Chicago Stock Exchange, Promptly and Efficiently— 


Quotations promptly furnished 


BABCOCK, RUSHTON & CO. 


7 Wall St., New York 137 S. La Salle St., Chicago, IIL 
TELEPHONE: RECTOR 3600 




















TOLEDO, OHIO 
Secor & Bell 


Members New York Stock Exchange 
We invite your inquiry on 
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And all local securities 


Circular om request 
Address Dept. “FW-2” 
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Circulars on request. 


TUCKER, ROBISON & CO. 


307-309 Superior Street TOLEDO, OHIO 





— 











MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 
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VANADIUM COMPARY 


It is reported that Allan A. Ryan, Charles M. Schwab 
and J. Leonard Replogle have acquired the American 
Vanadium Company which will be reorganized under 
the above name, 


Particulars on the company’s business and the domin- 
ation of the field for its product are reviewed in the 
FINANCIAL FORECAST. 


Among other issues treated are: 


PRODUCERS AND REFINERS 
ISLAND OIL 
AETNA EXPLOSIVES 


In requesting copies, ask for No. 78. 
Sent without obligation. 


MS:WOoLFE & Ca. 
ESTABLISHED 1906 
41 BROAD ST., NEW YORK 
Phone-Broad 25 
































Safety for Estates 
By C. M. Harger 


cash, through life insurance or in the disposal of 

property, has before him a delicate task. It is 
eften a problem just what investment to make that will 
meet with the approval of the inheritors and give them 
safety with a fair rate of interest. The average adminis- 
trator takes a pride in doing his best for those whose 
property is entrusted to his care. An estate that was 
turned over to an Illinois administrator recently had 
$43,000 in cash and it was up to him to place that sum 
where it would be best cared for. He took some time in 
making investigations and in talking it over with the 
heirs. They wanted a high interest rate, of course, but 
he showed them that risk went with increased rates 
above the normal price for money. At last he decided 
to place the whole amount in farm mortgages scattered 
over a territory that he had found to be substantial and 
uniformly prosperous. He took the matter up with sev- 
eral brokers and finally be bought seven-year loans on 
farms in Illinois, Iowa and eastern Nebraska, none for 
more than 40 per cent. of the careful appraisement of the 
land’s value. His clients will receive approximately six 
per cent. net—some of the loans were at a rate of 5% per 
cent.—and the chances are that there will be never a day‘s 
delay in the payment of the interest or principal on any 
one of them. There is not a chance in a million that 
there will be a loss of a penny on the investment as a 
whole. 


se administrator -of an estate that is largely in 


One feature of an investment of this kind is that it is 
less easy for the owner of a farm mortgage to sell it than 
to dispose of a listed stock, for instance. An estate should 
not be frittered away, and it is an advantage to the aver- 
age widow and children to have it in a substantial form 
where it is likely to remain. The pathetic picture of a 
widow’s little fortune wasted in a few months or years 
through reckless investments or by her falling into the 
hands of sharp promoters who sell her worthless securi- 
ties is too common to need elaboration. The average 
woman does not know much of investments; she is amema- 
able to poor advice and it is fortunate for her when she 
has a friend who will help place her property where it 
will be soundly invested as in the above instance. The 
chief difficulty is to teach the great lesson of the relation 
between rates and safety—that one cannot speculate and 
have security at the same time. Just now the country 
is full of promoters of oil companies without a fiction of 
a basis for actual return, of various concerns whose stock 
is purely a gamble, and sometimes not even that, who are 
getting tens of thousands of dollars from savings and 
from estates on the promise of high returns. Liberty 
bonds are even being sold to buy these stocks. With 
these must compete the safe securities like a farm mort- 
gage and the manager of an estate who places funds in 
the latter is wise. The next few years are likely to be a 
period of readjustment in values with many a bursting 
bubble, but the land is here to stay and the production 
of food is a permanent occupation, with never too much 
of it. So the security back of a farm mortgage note, an 
improved farm on which lives the owner, is most sub- 
stantial of bases for investment. Temptation to seek 
other fields will come to the handlers of estates but this 
one should not be overlooked—it is one direction in which 
there can be no mistake and in which disappointment will 
not come. That of itself should commend it to the 
investors of estates, especially at this time of business 
uncertainty. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager,727 Monadnock Block, Chicago 
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Taxation of Stock Dividends 


Reports coming from Washington recently with re- 
spect to the dispute over whether the Government can 
tax stock dividends as income under the income tax law, 
have seemed to indicate a strong leaning on the part of 
officials of the Internal Revenue Department toward the 
belief that the Supreme Court will rule against the Goy- 
ernment. The question at issue is whether Congress has 
the power to declare such dividends taxable. The Gov- 
ernment holds that any stock dividend representing any 
undivided profits accruing after the income tax of 1913 
was passed are taxable under the income tax act of 1916. 
The Supreme Court will hear the case some time after 
October 15 next, as the case is now on the docket for re- 
hearing, a partial hearing having already been had. The 
lower court, in a test case in the Federai Court of New 
York, decided against the Government on the theory that 
stock dividends were not income, inasmuch as when such 
stock dividends were distributed, the person who received 
the stock dividend had no more than he had before, in- 
asmuch as the stock representing the dividend was merely 
a part of what the owner had already held and that he 
had no more, when the dividend was given, than he had 
possessed originally. Cutting an apple in two does not 
make an apple and a half. 

Wall Street and the country will await this decision with 
the greatest expectancy. It will mean much to thousands 
of people who, while agreeing to the theory that cutting an 
apple into two parts really does not increase the amount 
of substance in existence, would rather have their part 
of the apple in the form of actual stock certificates, rather 
than in the treasury of the corporation. 


* * & 
A SQUEEZE IN CRUCIBLE STEEL. 

The prominent capitalists who have acquired a powerful 
interest in the Crucible Steel Co. appear to have gained 
such a control over the floating supply of the common 
stock as to be able to do with it as they will. It has been 
profitable to give the stock an appearance of weakness and 
allow the bears all the rope they want and then suddenly 
to apply the screws and squeeze the short sellers. Such 
an operation was gone through with last week, the stock 
making a new high record price. August Heckscher, the 
New York capitalist, and President Childs, of the Barrett 
Co., are among the new element in the company who 
have large plans in view for the future of the corporation, 
including the doubling of the common stock to $50,000- 
000 and the distribution of a stock dividend. Such dis- 
tribution, however, is not likely to take place until after 
the Supreme Court shall have passed on the question 
whether stock dividends are taxable under the provisions 
of the Income Tax Law. 

Wall Street professional operators who were watching 
the stock last week when it rose with great violence, were 
disposed to think that the common was practically cor- 
nered. Such is not the case, however, and it was only 
the recklessness of the bears in selling what they did not 
own which created the condition which brought about 
the advance. If the bears will let the stock alone it will 
be quiet enough and insiders will be found holding aloof 
and allowing the stock to react just as sharply as it has 
advanced. 
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The Tire Industry. 
(Continued from page 12) 
The meteoric rise of the substantial tire companies, 
| as the parasite organizations which always feed 


as W 
on success, is a facinating story as well as one very worthy 
of careful consideration by financiers and investors. Care- 








rae 1914 1915 i916 ~——«SIT 1918 


150 


Goodrich 


100 
50 


ad 
oo 
om 


United States 


nn 
L—} 


on 
a 


Millions of Dollars 
— 
oo 








0 





—-—= Gross Sales.-----"= Working Capital ——= 











31 





Present Mid-Continent 
Oil Production 


The Mid-Continent Production has reached 
a height never before attained, through the 
flood of oil being brought to the surface in 
North Texas. In addition to the 302,000 bar- 
rels credited to Oklahoma and Kansas, North 
Texas production is estimated at 243,000 bar- 
rels and North Louisiana at 44,000 barrels, 
making a total for the Mid-Continent of 589,000 
barrels a day. A year or two ago a yield of 
oil of such immense proportions would have 
caused a general reduction in the market, with 
a consequent stagnation of business. Now, 
however, there is a tremendous demand for 
high-grade oil and in spite of this each month 
witnesses a reduction in. stocks of Mid-Con- 
tinent Oil. This situation, coupled with an ex- 
port demand which we all know will be in big 
volume, makes for further assurance. 


J.R. Bridgeford & Co. 


111 Broadway New York 








Muncie Water Wks. 5s 

Bijou Irr. Dist. 6s, Bonds & Ctfs. 
Emmett Irrig. Dist. 6s, Bonds & Ctfs. 
St. Joseph (Mo.) Water Ist 5s 
Wichita (Kan.) Water 5s 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 











Showing Income and Working Capital of Three Large 
Tire Manufacturers. 


ful analysis of the present and future outlook of the tire 
stocks, in all its phases, the safe signs for judging in- 
vestment, as well as the pitfalls, in this interesting industry 
will be carefully and graphically treated in the series of 
articles on “The Tires” which will follow. 


* * * 


ASKS A RAILROAD GUARANTEE. 

S. Davis Warfield, president of the National Associa- 
tion of Owners of Railroad Securities, has appealed to 
Congress to guarantee a return of 6 per cent. on the rail- 
road investment of the country as the basis for the opera- 
tion of the roads when they are returned to their owners. 
Mr. Warfield presented a memorial, urging his plan 
“on behalf of the 50,000,000 American citizens owning or 
directly interested in railroad sécurities. 

‘The fact that many banks, investment institutions and 
insurance companies are large owners of railroad securities 
makes it necessary for Congress to adequately protect 
these investments,” Mr. Warfield said. 

The memorial was signed by 5,000 banks, insurance 
companies, surety companies and other fiduciary institu- 
tions and by 8,189 individual investors. 

“A return of 6 per cent. on investment is the irreducible 
minimum below which no industry can survive,” said Mr. 
Warfield. “The Supreme Court has declared 6 per cent. a 
fair return. Congress, in the Federal ‘Reserve act, provided 
that the return to the stockholders shall be 6 per cent. 
We ask Congress to do no more in railroad legislation 
than was done in the Federal Reserve act. 

“Congress will realize that an alarming situation in 
American business and financial life has been reached, 
and that legislation that fails to outline the remedy may 
be disastrous, not alone in the service of. the shippers 
and the general public, but to the millions of citizens de- 
pendent on this source for their income.” 
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A 6% FIRST MORTGAGE BOND 
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railroads, coppers, oils, etc. 
latest data on financial matters. 
ticular one that will help him. 


Issued every month. 


The following booklets and circulars have been 
small part of the literature reviewed and classifi 


Pacific Gas & Electric Co. 

Bond Talk 

Trading with Mexico To-day 

Santa Cecilia Sugar Corp. 

Questions and Answers on Financial Subjects 
' Petroleum Bulletin 

Empire Gas and Fuel Company 

United Alloy Steel Corp. 

Atlantic Gulf & West Indies 

Securities Suggestions 

The Bache Review 

Bush Terminal Buildings Co. 

Industrial Preferred Stocks 

Wilson & Company 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
These booklets, circulars and special reports contain the best and 
They are free. Yet the investor is seldom aware of the par- 
There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Subscription $2.00 a year. 


Send for September Number 


lished during the past month and are only a very 
in this September number. These may be secured with- 
out cost. Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 
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Canadian Government and Municipal Bonds 

International Products Co. 

Preferred Stocks 1919 

Dunham’s Investment Digest 

Oils & Peace 

The Chain Store Field for Investment 

The Province of Quebec and Its Municipalities 

Thomas Gibson’s Monthly Forecast 

A Suggestion for the Consolidation and 
Capitalization of Railroads 

Cities Service Company 

Westinghouse Air Brake Co. 

Allis Chalmers Mfg. Co. 

California Packing 
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Lessons from Stock Market Reaction. 

(Continued from page 27) 
average American is not. And yet the practice of selling 
“short” is recognized by the Stock Exchange as per- 
fectly legitimate and many stock market traders who are 
by nature and instinct optimists of the best type, quite 
often sell stocks “short” in order to check runaway ten- 
dencies in the market or because they see the market is 
in an overbought condition and ripe for a reaction. When 
the great majority of people are “long” of stocks and all 
of them are looking for a big advance in order to make a 
big profit, the “bear” crowd sees the weak point in the 
armor of the “bull” crowd and they get together and by 
concentrated selling upset the market and scare some of 
the bulls into unloading. If this scare spreads, the selling 
becomes heavier and then a big break occurs. This is 
where the bear reaps a profit. Selling “short” is confined 
very largely to professionals and is not recommended to 
those who have faith in the future of America. During 
the present uncertain period through which the market 
is passing, one will do better to avoid the highly specula- 
tive and “clique” or “pool” stocks and buy only good 
substantial dividend payers on reactions. Semi-specula- 
tive stocks like Westinghouse Electric, Western Union, 
Union Pacific, American International Corporation, Atchi- 
son, Southern Pacific, C. & O., Royal Dutch, Mid- 
vale Stee), U. S. Steel and the like might be bought 
moderately with substantial margins of 20 to 25 per cent. 
on any setbacks. Some of the coppers, like Anaconda, 
Utah, Inspiration and Chile, have possibilities. The bear 
crowd may seek to depress their levels still further, but 
the technical situation has been considerably improved 
by the setbacks from the high levels of July. Plunging 
operations, with the speculator putting all his resources 
into these stocks, are likely to give disappointing re- 
turns. There is a cautious feeling in the air and it is 
justified, but, as stated, the techinical situation shows 
improvement. 


HOW BANKS CAN HELP. 


A Wisconsin banking institution, in writing to The 
Financial World’s Advice Service Department for infor- 
mation concerning the operation of a certain corporation 
whose stock had been the subject of a widespread stock- 
selling campaign, stated that its officials were “trying 
to discourage ‘fly-by-night’ corporations from selling stock 
at the expense of our savings accounts. We have been 
deluged lately with oil stocks of all sorts.” 

This bank is doing a real service to the community in 
which it does business and what it says about the “deluge 
of oil stocks” is a strong endorsement of The Financial 
World’s attitude with respect to the dangers that lie in 
buying stocks of cheap oil promotions which have been 
coming on the market as fast as the printing presses have 
been able to turn out the certificates. When a bank in a 
large city notes the efforts of slick promotors to draw 
hard earned savings of depositors out of the bank for 
enlistment in the “fly-by-night” enterprises, the danger is 
indeed real. We trust the policy of this bank has become 
a common one among bankers all over the country, and 
where they discover efforts of fakers to induce depositors 
to turn their money over to them, there should be a prompt 
exposure. We wish our western banking friends a hearty 
success in their praiseworthy work. 


* * * 


CAR & FOUNDRY STRONG. 


Last week saw this stock take a different turn, the swing 
being mostly upward. The directors meet on Sept. 2 
and very confident expressions are heard among people 
well informed about the affairs of this company that at 
that meeting the dividend will be increased to 12 per cent. 
The previous buying on this prospect was not followed 
up and a considerable line of inside holdings is believed 
to have been marketed on the rise to 132. Last week's 
bull account is large and somewhat too confident. 
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Unlisted 


Subscribers can list here such 
or other leading Stock Exchanges. 
gubseribers. If interested in other 











Securities Department 


PLEASE READ THESE RULES CAREFULLY 


securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
subscribers’ listings, make an offer through Advertisers in The Financial World. 





Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. Brokers’ listings are confined to The Financial 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 


Subscribers are requested to inform 


M. L. TORR, Manager. 











Want to Buy Bonds 


American Pr & Lt deb 6s, 2016; No. 2087. 

Buffalo & Susq Iron Co ist 5s, & deb 6s; No. 
8021. 

Chic Util Ist 59, A Bd; No. 1073. 

Chic Util 5%, ° Bonds; No. 2089. 

Cin Gus & Hlec Co 6% Notes, 1920, $5,000 


No. 

a .F.. Gas & Blec 5% Bas, 1927, $5,000 ; 
No. 1075. 

Cumberland Valley Tel 4 & 5%, $10,000; No. 


2091. 
Gen Mtge, 1966, $10,000; No. 2091. 
Hackensack Water Co 1st 4s, 1952, 5 Bds; 
No. 3022. 
Island Oil Ref, $100; No. 2048. 
Niagara, Lockport & ‘Ont td = 5s; No. 3021. 
Sinclair Gulf 6s, $5,000; 
Superior (con Farm 3h, “aj % 1928, $10,- 


000; Ni 
Union Lt, Ht & Pr 6% Notes, 1920, $5,000; 
No. 1075. 

U S Pub Service ist 6s, 1927; No. 2087. 
United Gas & Bl Corp 6s, ’45, $5,000 ; No. 890. 
United Lt & Ry conv deb 6s, 1926 ; ‘No. ‘2087. 


Want to Sell Bonds 


Allied Packers conv, $1,000; No. 2075. 

Amer Pub Serv, 1942, $500; No. 3005. 

Associated Gas & Elec Coll Trust Skg Fd 6%, 
$1,500, 1941; No. 2087. 

B& 8 Car Co 6s, 1936, $5,000 ; No. 1075. 

Cee Water Co (W Va) 1st 5s, 1938, 
$1,500 ; 2058. 

Chic El Ry = -yr 6% Gold Note, 1919; No. 


2023. 

City of Anaheim (Calif) Fire Apparatus 6%, 
1935, $175; No. 3009. 

Colo Rys 4s, 1989, $5,000; 1071. 

Solumbus Pr Co 1st Gold 5 "1936, $40,000 ; 
No. 3020. 

Consolidated Trac Co of N J Ast 5s, 1933; 
No. 3022. 

Cresstown St Ry 5s, 1933, $5,000; No. 1071. 

Fink Apt Bldg 7% 1st Mtg Gold Ba (Miami), 
$100; No. 2097. 

Georgia Blec Lt 5s, 1930, $1,000; . 800. 

Harrington hy & Lt Co inet) 1st 5s, 
1922, $500; 2058. 

Hudson Gas Hag Tet 5s, 1949; No. 3022. 

Hydraulic Pr Ref & Imp 5s, "1951; No. 3021. 

Miami Conservancy Distr Ohio Ba, M13461, 
1944, $1,000; No. 38005. 

Miami Conservancy Distr Ohio Bd, M13460, 
1944, $1,000; No. 3005. 








Miami Conservancy Distr Ohio Bd, M13459, 
1944, $1,000; No. 

Miami Conservancy Distr Ohio Bd, M11726, 
1944, $1,000; No. 3005. 

Miami Soe tga Distr Ohio Bd, M6792, 
1933, $1,000 ; 

Miami aaa Distr Ohio Bd, M1465, 
1922, $1,000; No. 3005. 

Ontario Pr 5s, ‘1943, $2,000; No. 2023. 

Pacific Gas & Elec, Series A Hd, M33176, 
1 , $1,000; No. 

Pittsburgh Coal Co 20-yr deb 5s, 1931, $1,000; 
No. 3010. 


Public Lt & Pr Co, $1, ~¥ No. ae. 
Public Lt & Pr Co, $1,000; No. 
Public Lt & Pr, $5,000 ; No. “isis, 


Platt Iron Wks 6s, seg 1075. 

Scioto Valley Trac bs, 1 923, $6,000 No. 1071. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Twin Falls North Side Land y Water 1st 
Mtge 6s, $5,000; No. 3001. 

Twin — Gas & Elec 5s, 19538, $5,000; 
No. 


United Gas & Elec 6s, 1945; No. 890. 

Wickwire Steel Co ist 6s, 1934 ; No. 3021. 

Wildwood, N J, 5% School Bds, 1955, $2,000 ; 
No. 2098. 


Want to Buy Stocks 


Amer Mfg com, 20 shs; 1002. 

Carbon Steel com, 100 oe —~ pfd, 100 shs; 
No. 2088. 

Carib Syndicate, 10 shs; No. 3002. 

Chemung Canal Trust Co, 10 shs; No. 4. 

Cities Service pfd, 50 shs; ~ 716. 

Cities Service com, 50 shs; No. 2076. 

Cities Service 7% Series C, 5 shs; No. 715. 

City Investing com, 100 shs; No. 1002. 

Coal & Iron Natl] Bank, 100 shs; No. 906. 

Continental com, 50 shs; No. 

Continental Motors pfd, 10 shs ; No. 217. 

Dalton Adding Machine, 10 shs; No. 2098. 

Dodge Mfg pfd, 35 shs; No. q 

Dodge Mfg pfd, 50 shs; No. 3016. 

Elmhurst Inv co, Topeka, 20 shs; No. 2061. 

Good Year Tire & Rubber 7% "pid, 50 shs; 
8% pfd, 50 shs; No. 1075. 

Holly Sugar com, 100 shs; No. 2088. 

Indianapolis Tel pfd, 50 shs; No. 1071. 

Ingersoll Rand com, 10 shs; No. 1002. 

Iowa Ry & Lt pfd, 10 shs; No. 890. 

Kroger Grocery & Bkg com, 50 oe; No. 1075. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Lima Locomotive pfd, 100 shs; No. 2088. 

Lord & Taylor ist pfd, = shs ; No. 2088. 

Manati Sugar com, 100 shs ; No. 2088. 





Niagara Falls Pr Co 7% pfd; No. 8021. 
Ohio State Tel pfd, 100 shs; No. 1071. 
Paragon Refining Co pfd, 50 ‘ahs; No. 1076. 
Penn Textile Co com, 100 shs; ‘No. 847. 
Sinclair Oil & Ref script cert, 9; No. 1036. 
Philip Carey Mfg Co pfd, 50 ‘sha; No. 1075. 
Southwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 she; No. 11. 

Union Buffalo Mills com, 100 shs; No, 848. 
Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 





Anglo-Amer com, 100 shs; No. 2088. 

Bunker Hill Min & Smelt Co pfd, 722 shs; 
com, 1355 shs; No. 3024. 

Carbon Steel 2d pfd, 10 shs; No. 3025. 

Cities Service com, 50 shs; Ne. 2076. 

Clev Natl Fire Ins, 30 shs; No. 358. 

Continental Ref Co, 50 shs; No. 280. 

Geo Cutter Ist pfd, 25 shs; No. 280. 

Dayton Rubber Mfg 7% ptd, 45 shs; Ne. 10765. 

Dixon Crucible com, 10 shs; No. 3022. 

J H Dunham & Co, 5 shs; No. 2099. 

Falls Motor pfd, 10. shs; No. 617. 

Gibson Art 7% pfd, 50 shs; No. 1075. 

Ill Central leased line, 50 shs; No. 167. 

Illinois Oil, 200 shs; No. 3013. 

Iowa Falls Electric Co com, 25 shs; No. 627. 

La Salle Ext Univer pfd, 5 shs; No. 1097. 

Lima Locomotive pfd, 100 shs; No. 2088. 

Lord & Taylor 1st pfd, 50 shs; No. 1002, 

Mexican Eazle Oil, 200 shs; No. 304. 

Mountain State Tel, 4 shs; No. 3014. 

Nashua & Lowell R R, 200 shs; No. 3026. 

Okmulgee Prod & Ref, 500 shs; No. 3020. 

Packard pfd, 10 shs; No. 925. 

Ralston S Car pfd 7% cum, 10 shs; No. 3008. 

Republic Casualty, 10 shs; No. 982. 

Republic Rubber Co pfd, 20 shs; No. 729. 

Joslin Schmidt Co 7% pfd, 50 shs; No. 1076. 

Sinclair Oil & Ref script cert, %s No. 8018. 

— (Mo) Ry & Lt 7% pfd, 5 shs; No. 

ee. 


3tollwerck Choco Co pfd, 100 shs; No. 3020. 
Tropical Oil Co, 100 shs; No. 394. 

United Cigar Stores, pfd, 10 shs; No. 2085. 
United Lt & Ry, 40 shs; No. 3015. 

United Marble Co pfd, 29 shs; No. 755. 
United Marble Co pfd, 6 shs; co, 3 shs; No. 


3017. 

United Theatre Equip Corp pfd, 17% shs; 
com, 52% shs; No. 1 

West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 2050. 

Whitaker Paper Co com, 50 shs; No. 1076. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State ane Municipal Bonds. 


2iAsf FS Fever 
Cities Serv deb 7s, 1966...152 155 


70 80 M. Lachenbruch & Co. 
H. F. McConnell & Co. 














Name. 

Cel Ry P& L mf & ext 58’40 69 ve | H. C. Spiller & Co. 
Aksom, G, GB, GPiccceccscces very — Harris, og "& Co. 
Akron, 0; reg 4143, i931... 4:60 basis Estabrook & Co. ee. ht 6 ke 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis > B. Leach & Co. Laclede G T 6 ox be 1934 89 91 _ eee wer 
Boise City, Id, ref 5s, sr.... 4.70 basis B. Leach & Co. et gg RE | 6 4 Mark C. Steinberg & Co. 
Boston, Mass, reg 4148, ’60.. 4.20 basis Susaie. Forbes & Co. Racti a WwW Wk ny 8, oa * H. C. Spiller & Co. 
Clay Co, Iowa, fdg, 58, er.... 4.60 basis A. B. Leach & Co. United ryer' on 8 * 88 9 H. C. Spiller & Co. 
Cleveland, O, reg 4148, sr... 4.40 basis | Harris, Forbes & Co. ref 5s, 1932 ys ist 90% Sut Kimb1 
Henry Co, O, 5% bds sr..... 4.75 basis Tucker, Robison & Co. Union El Lt & Pr 4s, 1982. rs ie Mark & ey. 
Houston, Texas, 58, 1982.... 4.90 basis Robert C. Mayer & Co. U ite aR F as, ark C. Steinberg & Co. 
Houston Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. nited Rys of St L 4s, 1934 53 54% Mark C. Steinberg & Co. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, ¥- & Co. a ere 
Johnson Co, Tex, cpm 5%4s.. 5.00 basis Estabrook & Co. Public Utility Stocks. 
Lucas Co, O, 5% Tt ae 4.60 basis Tucker, Robison & Co. Name. 2 4. Asked Fi 
Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. hee ae Be See ee _ ‘ HP : 
Minneapolis, Minn, 5s, 1931.. 4.50 basis Estabrook & Co.- in Gt ee 42 HOF McConnell & Co. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. A OC PIG. -» ooo ee . F. McConnell & Co. 
Newark, NJ cpn Ga 4s . m Gas & Elec Co 6% pfd. i 44 Sutro & Kimbley. 

BE <i+sinanenteniea "... 4.45 basis Estabrook & Co. oe SS oe Spreriess S 225 4H. F. McConnell & Oe. 
Omaha sch dist 434s, 1945.. 4.50 basis Harris, Forbes & Co. poe Ee Pie * eenteeh % + £f eS 
St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. = Citicg Service mom “aw Gulia” °> 
Seattle, Port Wash 5s, 1954..4.87 basis Robert C. Mayer & Co. a fa ae a aude Mocker. 

Canal Bds, 1947-57........ 4.75 basis Fred’k Peirce & Co. ties Service pfd......... 75% 76% Claude Meeker. 

United Kingdom ~~ Great Britain Cities Service com........ 442 445 H. F. McConnell & Oe. 
and Ireland, 20 yr, 1, 5% i. 5.70% Sutro & Kimbley Cities Service pfd......... 75% 76% H. F. McConnell & Co, 
Wildwood, N J, sewer ies sr.4.75 basis A. B. Leach & Co. Pac Gas & Elec pfd....... 88 90 H. F. McConnell & Co. 
Railroad and Industrial Bonds Industrial and Miscellaneous Stocks. 

Name. — Amer Road Mach pf on “Tt wc. spiller & © 
Advance Rumely 6s, 1925. 95, M. Lachenbruch & Co. a ee een aes : aoe e. 
Besoemer C'& 1-05 1081,..-101% 104% 4H. G. Spiller & Co. Se ee javte ee ae S See 2 Oe 
Gillette Safety Razor 6s.. - 164 168 M. Lachenbruch & Co. Galea ar a 80M. Laehenbruch & Ca 
Hudson Navigation 6s.... 58 63M. Lachenbruch & Co. Cmeiaenen tha pment....106% 110 Mark C. Steinberg & Co. 
Peerless Tr & Motor Co.. Y 9814 M. Lachenbruch & Co. Curtis —_ Ce che pense 50 55 Mark C. Steinberg & Ce. 
Fee rcane SS ame ave A Uaeenrest § GS Sti Aoplos i: SP Maat 

U §S Steel ist 5s, 1951...... 991%, 100 M. Lachenbruch & Co. Geneva Cutlery Corp 8% pfd 99 101% A. D. Converse t Ce. 

Northw Leather Co pfd.. .. 00 Estabrook & Co. 
Public Utility Bonds. St L, Rky Mt & Pac com... 38 Mark C. Steinberg & Ce. 

Name. Bid. Asked. Firm. Simmons Co pfd........s.. ia Sutro & Kimbley. 

Am Water Wks & Elec 5s, Stollwerk Choc Co pfd.. .. 103% Estabrook & Co. 
rrr: 62 65 H. C. Spiller & Co. Titusville Tron Wks 8% pfd. "95 Sutro & Kimbley. 


Ark Wat Co (L Rk) 6s, 1939 90 95 H. 





©, Spiller & Co. 


Wet @ BOMG Milk ccscccc oe 103 Estabrook & Co. 








Satety tor Estates 
rim irgely i 
' sposal of 
rt lore him a delicate task It is 
i vestment to make that will 
meet with the apy { the inheritors and give them 
afet vith a fair 1 f interest The average adminis- 
trator take pride in doing his best for those whose 
property entrust to his care An estate that was 
turned over to an Illinois administrator recently had 
$43,000 in cash and it was up to him to place that sum 
where it would be best cared for. He took some time in 
making investigations and in talking it over with the 


heirs. They wanted a high interest rate, of course, but 
he showed them that risk went with increased rates 
above the normal price for money. At last he decided 


to place the whole amount in farm mortgages scattered 
over a territory that he had found to be substantial and 
He took the matter up with sev- 
eral brokers and finally be bought seven-year loans on 
farms in Nebraska, none for 
more than 40 per cent. of the careful appraisement of the 


uniformly prosperous. 


Illinois, lowa and eastern 


land’s value. His clients will receive approximately six 
per cent. net—some of the loans were at a rate of 5% per 
cent.—and the chances are that there will be never a day‘s 


delay in the payment of the interest or principal on any 


one of them. There is not a chance in a million that 
there will be a loss of a penny on the investment as a 
whole 

One feature of an investment of this kind is that it is 


less easy for the owner of a farm mortgage to sell it than 
An estate should 
not be frittered away, and it is an advantage to the aver- 
age widow and children to have it in a substantial form 
where it is likely to remain. The pathetic picture of a 
widow's little fortune wasted in a few months or years 
through reckless investments or by her falling into the 
hands of sharp promoters who sell her worthless securi- 
need elaboration. The average 
woman does not know much of investments; she is amena- 
able to poor advice and it is fortunate for her when she 
has a friend who will help place her property where it 
will be soundly invested as in the above instance. The 
chief difficulty is to teach the great lesson of the relation 
between rates and safety—that one cannot speculate and 
have security at the same time. Just now the country 
is full of promoters of oil companies without a fiction of 
a basis for actual return, of various concerns whose stock 
is purely a gamble, and sometimes not even that, who are 
getting tens of thousands of dollars from savings and 
from estates on the promise of high returns. Liberty 
bonds are even being sold to buy these stocks. With 
these must compete the safe securities like a farm mort- 
gage and the manager of an estate who places funds in 
the latter is wise. The next few years are likely to be a 
period of readjustment in values with many a bursting 
bubble, but the land is here to stay and the production 
of food is a permanent occupation, with never too much 
of it. So the security back of a farm mortgage note, an 
improved farm on which lives the owner, is most sub- 
stantial of bases Temptation to seek 
other fields will come to the handlers of estates but this 
one should not be overlooked—it is one direction in which 
there can be no mistake and in which disappointment will 
not come. That of itself should commend it to the 
investors of estates, especially at this time of business 
uncertainty. 


to dispose of a listed stock, for instance. 


ties is too common to 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 | 
Interest reaches you the day it is du 


years’ experience without loss, 


Wal ds 


\l ‘ Guaranteed Second Mortgadu Note 
it turities to suit 
WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPAN 


of Oklahema City, Okla 


F. H. ERTEL, Manager,727 Monadnock Block, Chica; 





LS SE LA WO 
Taxation of Stock Dividends 


from Washington with 


to the dispute over whether the Government 


Reports coming recently 


spect 


tax stock dividends as income under the income tax 


have seemed to indicate a strong leaning on the part 


officials of the Internal Revenue Department toward 
belief that the Supreme Court will rule against the G: 
ernment. The question at issue is whether Congress 
the power to declare such dividends taxable. The G 
ernment holds that any stock dividend representing a 
undivided profits accruing after the income tax of 19 
was passed are taxable under the income tax act of 19! 
The Supreme Court will hear the case some time aft 
October 15 next, as the case is now on the docket for 
hearing, a partial hearing having already been had. 1 
lower court, in a test case in the Federai Court of N 
York, decided against the Government on the theory t 
stock dividends were not income, inasmuch as when su 
stock dividends were distributed, the person who recei 
the stock dividend had no more than he had before 
asmuch as the stock representing the dividend was me: 
a part of what the owner had already held and that 
had no more, when the dividend was given, than he 
Cutting an apple in two does 
make an apple and a half. 


possessed originally. 


Wall Street and the country will await this decision v 
the greatest expectancy. It will mean much to thousa: 
of people who, while agreeing to the theory that cutting 
apple into two parts really does not increase the amou 
of substance in existence, would rather have their | 
of the apple in the form of actual stock certificates, rat! 
than in the treasury of the corporation. 

+ * x 
A SQUEEZE IN CRUCIBLE STEEL. 

The prominent capitalists who have acquired a power 
interest in the Crucible Steel Co. appear to have gai 
such a control over the floating supply of the comn 
stock as to be able to do with it as they will. It has be 
profitable to give the stock an appearance of weakness a 
allow the bears all the rope they want and then sudden! 
to apply the screws and squeeze the short sellers. Si 
an operation was gone through with last week, the st 
making a new high record price. August Heckscher, t 
New York capitalist, and President Childs, of the Barr 
the new element in the company vw 
have large plans in view for the future of the corporati 
including the doubling of the common stock to $50,0 
000 and the distribution of a stock dividend. Such 
tribution, however, is not likely to take place until at 
the Supreme Court shall have passed on the questi 
whether stock dividends are taxable under the provisi 
of the Income Tax Law. 

Wall Street professional operators who were watch 
the stock last week when it rose with great violence, wv 
disposed to think that the common was practically « 
nered. Such is not the case, however, and it was 0! 
the recklessness of the bears in selling what they did 1 
own which created the condition which brought ab 
the advance. If the bears will let the stock alone it w 


be quiet enough and insiders will be found holding al 
} 


Co., are among 


and allowing the stock to react just as sharply as it 
advanced. 


When writing advertisers, tell them you ore a subscriber to The Financial World 
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Present Mid-Continent 
Oil Production 


ya Mid-( f 589.000 

re ( t i i yield of 
vould have 

used a general 1 tion in the market, with 

a consequent stagnation ol business Now, 
however, there is a tremendous demand for 
high-grade oil and in spite of thie each month 
witnesses a reduction in stocks of Mid-Con- 
tinent Oil. This situation, coupled with an ex- 
port demand which we all know will be in big 


volume, makes for further assurance. 


J.R. Bridgeford & Co. 


111 Broadway New York 








27 State Street, BOSTON 


Muncie Water Wks. 5s 

Bijou Irr. Dist. 6s, Bonds & Ctfs. 
Emmett Irrig. Dist. 6s, Bonds & Ctfs. 
St. Joseph (Mo.) Water Ist 5s 
Wichita (Kan.) Water 5s 


H.C. SPILLER & CO., Inc. 


63-65 Wall Street, NEW YORK 





————————— , 


owing Income and Working Capital of Three Large 
Tire Manufacturers. 


analysis of the present and future outlook of the tir: 
cks, in all its phases, the safe signs for judging in- 
stment, as well as the pitfalls, in this interesting industry 

be carefully and graphically treated in the series of 


ticles on “The Tires” which will follow. 


* * * 


ASKS A RAILROAD GUARANTEE 
5. Davis Warfield, president of the National Associa- 
of Owners of Railroad Securities, has appealed to 
ngress to guarantee a return of 6 per cent. on the rail- 

d investment of the country as the basis for the opera- 
n of the roads when they are returned to their owners. 

Warfield presented a memorial, urging his plan 

1 behalf of the 50,000,000 American citizens owning or 
ectly interested in railroad securities. 

Che fact that many banks, investment institutions and 
urance companies are large owners of railroad securities 
ikes it necessary for Congress to adequately protect 
se investments,” Mr. Warfield said. 

[he memorial was signed by 5,000 banks, insurance 
mpanies, surety companies and other fiduciary institu- 
ns and by 8,189 individual investors. 

A return of 6 per cent. on investment is the irreducible 
nimum below which no industry can survive,” said Mr. 
irfield. “The Supreme Court has declared 6 per cent. a 
r return. Congress, in the Federal Reserve act, provided 
it the return to the stockholders shall be 6 per cent 
e ask Congress to do no more in railroad legislation 
an was done in the Federal Reserve act. 

‘Congress will realize that an alarming situation in 
merican business and financial life has been reached, 
d that legislation that fails to outline the remedy may 
disastrous, not alone in the service of the shippers 
d the general public, but to the millions of citizens de- 
ndent on this source for their income.” 








Italian Bonds & Currency 


Russian Bonds & Currency 
Bought—Sold—Quoted 
R. A. SOICH & CO. 


Rector 5289-5292 New York City 


10 Wall Street 











Barrnevig Se CO. rice wortgar 


1 Marine Financing Equip : 
7 Y, 7o Marine Securities loouse 
139 Broadway, New York 


Foreign Exchange Letters of Credit 











Maturing Nov. 1, 1922, to yield 7.30% 
Send for Circular F.W.-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 


A 6% FIRST MORTGAGE BOND 


























I. M. TAYLOR & CO. 
INVESTMENTS 
puicadeventa 7 Wall St, New York — Sirrainay 











25 Broad Street 





C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 


New York City 
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Pacific Gas & Electric Co. 
Bond Talk 

Trading with Mexico To-day 
Santa Cecilia Sugar Corp. 
Questions and Answers on Financial Subjects 
Petroleum Bulletin 

Empire Gas and Fuel Company 
United Alloy Steel Corp. 
Atlantic Gulf & West Indies 
Securities Suggestions 

The Bache Review 

Bush Terminal Buildings Co. 
Industrial Preferred Stocks 
Wilson & Company 





Free Investment Literature 
Recently Published | 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for September Number 


The following booklets and circulars have been published during the past month and are only a very 
small part of the literature reviewed and classified in this September number. These may be secured with- 
out cost. Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


RUDOLPH GUENTHER—RUSSELL LAW, Ine. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 


Yet the investor is seldom aware of the par- 


Canadian Government and Municipal Bonds 

International Products Co. 

Preferred Stocks 1919 

Dunham’s Investment Digest 

Oils & Peace 

The Chain Store Field for Investment 

The Province of Quebec and Its Municipalities 

Thomas Gibson’s Monthly Forecast 

A Suggestion for the Consolidation and 
Capitalization of Railroads 

Cities Service Company 

Westinghouse Air Brake Co. 

Allis Chalmers Mfg. Co. 

California Packing 











Lessons from Stock Market Reaction. 

(Continued from page 27) 
average American is not. And yet the practice of selling 
“short” is recognized by the Stock Exchange as per- 
fectly legitimate and many stock market traders who are 
by nature and instinct optimists of the best type, quite 
often sell stocks “short” in order to check runaway ten- 
dencies in the market or because they see the market is 
in an overbought condition and ripe for a reaction. When 
the great majority of people are “long” of stocks and all 
of them are looking for a big advance in order to make a 
big profit, the “bear” crowd sees the weak point in the 
armor of the “bull” crowd and they get together and by 
concentrated selling upset the market and scare some of 
the bulls into unloading. If this scare spreads, the selling 
becomes heavier and then a big break occurs. ‘This is 
where the bear reaps a profit. Selling “short” is confined 
very largely to professionals and is not recommended to 
those who have faith in the future of America. During 
the present uncertain period through which the market 
is passing, one will do better to avoid the highly specula- 
tive and “clique” or “pool” stocks and buy only good 
substantial dividend payers on reactions. Semi-specula- 
tive stocks like Westinghouse Electric, Western Union, 
Union Pacific, American International Corporation, Atchi- 
son, Southern Pacific, C. & O., Royal Dutch, Mid- 
vale Steel, U. S. Steel and the like might be bought 
moderately with substantial margins of 20 to 25 per cent. 
on any setbacks. Some of the coppers, like Anaconda, 
Utah, Inspiration and Chile, have possibilities. The bear 
crowd may seek to depress their levels still further, but 
the technical situation has been considerably improved 
by the setbacks from the high levels of July. -.Plunging 
operations, with the speculator putting all his resources 
into these stocks, are likely to give disappointing re- 
turns. There is a cautious feeling in the air and it is 
justified, but, as stated, the techinical situation shows 
improvement. 


HOW BANKS CAN HELP. 


\ Wisconsin banking institution, in writing to 17 
Financial World’s Advice Service Department for info 
mation concerning the operation of a certain corporati 
whose stock had been the subject of a widespread sto: 
selling campaign, stated that its officials were “tryi1 
to discourage ‘fly-by-night’ corporations from selling st¢ 
at the expense of our savings accounts. We have be: 
deluged lately with oil stocks of all sorts.” 

This bank is doing a real service to the community 
which it does business and what it says about the “delu 
of oil stocks” is a strong endorsement of The Financial 
World’s attitude with respect to the dangers that lie 
buying stocks of cheap oil promotions which have been 
coming on the market as fast as the printing presses havé 
been able to turn out the certificates. When a bank in 
large city notes the efforts of slick promotors to dra 
hard earned savings of depositors out of the bank f 
enlistment in the “fly-by-night” enterprises, the danger 
indeed real. We trust the policy of this bank has beco: 
a common one among bankers all over the country, and 
where they discover efforts of fakers to induce depositor 
to turn their money over to them, there should be a prompt 
exposure. We wish our western banking friends a heart) 
success in their praiseworthy work. 


* * * 


CAR & FOUNDRY STRONG. 


Last week saw this stock take a different turn, the swins 
being mostly upward. The directors meet on Sept 
and very confident expressions are heard among people 
well informed about the affairs of this company that at 
that meeting the dividend will be increased to 12 per cent 
The previous buying on this prospect was not followed 
up and a considerable line of inside holdings is believed 
to have been marketed on the rise to 132. Last week's 
bull account is large and somewhat too confident. 
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Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 


1] subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 





Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 


Brokers’ listings are confined to The Financial 


Subscribers are requested to inform 


the manager of this department as soon as they have bought or sold the securities listed. 


| Address all correspondence to Unlisted Securities Depar tment, 


The Financial World, 29 Broadway, New Yerk City. 


M. L. TORR, Manager. 








Want to Buy Bonds 


American Pr & Lt deb 6s, 2016; No. 2087. 
iffalo & Susq Iron Co Ist ds, & deb 6s; No. 


3021. 

Yhic Util ist A Bd; No. 1078. 

Chico Util 5%, Bonds; No. 2089. 

Cin Gas & Elec Co 6% Notes, 1920, $5,000; 
No. 1075. 

Columbia Gas & Elec 5% Bds, 1927, $5,000 
No. 1076. 

( nn Valley Tel 4 & 5%, $10,000; No. 


ten Mtge, 1966, $10,000; No. 2091. 
iackensack Water Co Ist 4s, 1952, 5 Bds; 
No. 3022. 
Island Oil Ref, $100; No. 2048. 
agara, Lockport & Ont - -. 5s; No. 3021. 
Sinclair Gulf 6s, $5,000; 
et. yt Farm ky oa ¥ 1928, $10,- 


000 ; . 2085. 
Union te "Ht & Pr 6% Notes, 1920, $5,000; 
No. 1075. 

U $8 Pub Service ist 68, 1927; No. 2087. 
United Gas & El Corp 6s, ’45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 


Allied Packers conv, $1,000; No. 2075. 

mer Pub Serv, 1942, $500; No. 3005. 
Associated Gas & Elec Coll Trust Ske Fd 6%, 
$1,500, 1941; No. 2087. 

B & 8S Car Co 5s, 1936, $5,000; No. 1075. 

Charleston Water Co (W Va) Ist 5s, 1938, 
$1,500; No. 2058. 

Chic El Ry 3-yr 6% Gold Note, 1919; No. 


City of Anaheim (Calif) Fire Apparatus 6%, 
1985, $175; No. 3009. 

Colo Rys 4s, 1939, $5,000; No. 1071. 

‘olumbus Pr Co Ist Gold 5s, 1936, $40,000; 
No. 3020. 

Consolidated Trac Co of N J 1st 5s, 1933; 
No. 3022. 

Cresstown St Ry 5s, 1933, $5,000; No. 1071. 

ree 2 Apt Bag Figg lst Mtg Gold Bd (Miami), 
$100 

Georgia Elec Lt 5s, 1930, $1,000; . 800. 

Harrington Water & Lt Co inet Ist 5s, 








, $500; 2058. 
Hudson Gas Co st 5s, 1949; No. 3022. 
iydraulic Pr Ref & Imp 5s, 1951; No. 3021. 
Miami Conservancy Distr Ohio Bd, M13461, 
1944, $1,000; No. 3005. 
Miami Conservancy Distr Ohio Bd, M13460, 
1944, $1,000; No. 3005. 


Miami Conservancy Distr Ohio Bd, M13459, 
1944, $1,000; No. 3005. 

Miami Conservancy Distr Ohio Bd, M11726, 
1944, $1,000; No. 3005. 

Miami Conservancy gel Ohio Bd, M6792, 
1933, $1,000; No. 

Miami Conservancy Distr Ohio Bd, M145, 
1922, $1,000; No. 3005. 

Ontario Pr 5s, ‘1943, $2,000; No. 2023. 

Pacific Gas & Elec, Series A Hd, M33175, 
1942, $1,000; No. 3005 

Pittsburgh Coal Co 20- -yr deb 5s, 1931, $1,000; 

No. 3010. 

Public Lt & Pr Co, $1,500; No. 1092. 

Public Lt & Pr Co, $1,000; No. 4. 

Public Lt & Pr, $5,000; No. 1075. 

Platt Iron Wks 6s, $5,000 ; No. 1075. 

Scioto Valley Trac Bs, 1923, $6,000 ; No. 1071. 

Toronto Pr Co 5s, 1924, 8 bonds ; : No. 890. 

Twin Falls North Side Land & Water Ist 
Mtge 6s, $5,000; No. 3001. 

Twin States Gas & Elec 5s, 1953, $5,000 
No. 3023. 

United Gas & Elec 6s, 1945; No. 890. 

Wickwire Steel Co 1st 6s, 19384; No. 3021. 

Wildwood, N J, 5% School Bds, 1955, $2,000 ; 
No. 2098. 


Want to Buy Stocks 





Amer Mfg com, 20 shs; No. 1002. 

Carbon Steel com, 100 shs; Ist pfd, 100 shs; 
No. 2088. 

Carib Syndicate, 10 shs; No. 3002. 

Chemung Canal Trust Co, = she; No. 4. 

Cities Service pfd, 50 shs; 716. 

Cities Service com, 50 hy No. 2076. 

Cities Service 7% Series C, 5 shs; No. 715. 

City Investing com, 100 shs; No. 1002. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Continental com, 50 shs; No. 280. 

Continental Motors pfd, 10 ahs; No. 217. 

Dalton Adding Machine, 10 shs; No. 2098. 

Dodge Mfg pfd, 35 shs; No. 280. 

Dodge Mfg pfd, 50 shs; No. 3016. 

Elmhurst Inv co, Topeka, 20 shs; No. 2061. 

Good Year Tire & Rubber 7% pfd, 50 shs; 
8% pfd, 50 shs; No. 1075. 

Holly Sugar com, 100 shs; No. 2088. 

Indianapolis Tel 'pfd, 50 shs; No. 1071. 

Ingersoll Rand com, 10 shs; - 1002, 

Iowa Ry & Lt pfd, 10 shs; 

Kroger Grocery & Bkg com, 80 ie: : No. 1075. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Lima Locomotive pfd, 100 shs; No. 2088. 

Lord & Taylor 1st pfd, 100 “i No. 2088. 

Manati Sugar com, 100 shs; . 2088. 


Niagara Falls Pr Co 7% pfd; No. 3021. 
Ohio State Tel pfd, 100 shs; No. 1071. 
Paragon Refining Co pfd, 50 shs; No. 1075. 
Penn Textile Co com, 100 shs; No. 847. 
Sinclair Oil & Ref script cert, 9; No. 1036. 
Philip Carey Mfg Co pfd, 50 shs; No. 1076. 
Southwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 ahs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 848. 
Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 


Anglo-Amer com, 100 shs; No. 2088. 
B unker Hill Min & Smelt Co pfd, 722 shs; 
om, 1355 shs; No. 3024. 
Carbon Steel 2d pfd, 10 shs; No. 3025. 
Cities Service com, 60 shs; No. 2076. 
Clev Natl Fire Ins, 30 shs; No. 358. 
Continental Ref Co, 50 shs; No. 280. 
Geo Cutter lst pfd, 25 shs; No. 280. 
Dayton Rubber Mfg 7% pfd, 46 shs; No. 1075. 
Dixon Crucible com, 10 shs; No. 3022. 
J H Dunham & Co, 5 shs; No. 2099. 
Falls Motor pfd, 10 shs; No. 617. 
Gibson Art 7% pfd, 50 shs; No. 1075. 
Ill Central leased line, 60 sha; No. 167. 
Illinois Oil, 200 shs; No. 3013. 
Iowa Falls Electric Co com, 25 shs; No. 637. 
La Salle Ext Univer pfd, 5 shs; re 1097. 
Lima Locomotive pfd, 100 shs; . 2088. 
Lord & Taylor Ist pfd, 50 shs; = 1002. 
Mexican Eazle Oil, 200 shs; No. 304. 
Mountain State Tel, 4 shs; No. 3014. 
Nashua & Lowell R R, 200 shs; No. 3026. 
Okmulgee Prod & Ref, 500 shs; No. 3020. 
Packard pfd, 10 shs; "No. 
Ralston S Car pfd 7% cum, 10 ‘shs ; No. 8008. 
Republic Casualty, 10 shs: No. 982. 
Republic Rubber Co pfd, 20 shs; No. 729. 
Joslin Schmidt Co 7% pfd, 50 shs; No. 1075. 
Sinclair Oil & Ref script cert, 4; No. 8018. 
Springfield (Mo) Ry & Lt 7% pfd, 5 shs; No. 
2095. 
3tollwerck Choco Co pfd, 100 shs; No. 3020. 
Tropical Oil Co, 100 shs; No. 394. 
United Cigar Stores, * 10 shs; No. 20565. 
United Lt & Ry, 40 shs; No. 3015. 
United Marble Co pfd, 29 shs; No. 7565. 
United Marble Co pfd, 6 shs; cd; 3 shs; No. 
3017. 
United Theatre Equip Corp pfd, 17% shs; 
com, 52% shs; No. 1063. 
West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 2050. 
Whitaker Paper Co com, 50 shs; No. 1075. 








Dealers’ Listings—Look in Advertising Columns for their Addresses 





he ee, Bs ch tdeened ne 70 80 M. Lachenbruch & Co. 

Name. omment State and Municipal Bonds. Cities Serv deb 7s, 1966. . 152 155  H. F. McConnell & Co. 
Abe Te Gh 8k. <c6cns-ces 4.45 —" Harris PR ‘& Co. Cel Ry P & L mf & ext 5e'40 69 71 H. C. Spiller & Co. 
Akron, 0, reg “Aibe, 1931... 4.60 basis Estabrook & Co. or ee ees Supply cons = 83 H. C. Spiller & C 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. taahede Gis oh an i ae ol M Pg ~*. +“ Cc 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. macioue he tS Ck U8, iu & Mark C. Steinberg 0. 
Boston, Mass, reg 4%s, '60.. 4.20 basis Harris, Forbes & Co. Peoria Ill W Wks Co 5s, '48 81 86 H. C, Spiller & Co. 
Clay Co lows. fdg, 5s, “gig 4.60 basis ry B. Leach & Co. Racine Water Wks 5s, 1934 88 92 H. C. Spiller & Co. 
Cleveland, O, reg 44s, sr... 4.40 basis Harris, Forbes & Co. a a Rys ist & a8 90% Sutro & Kimbl 
Henry Co, O, 5% bds sr..... 4.75 basis Tucker, Robison & Co. Union El Lt & Pr 4s, 1982... && ra Me i C8 an c 
Heuston, Texas, 5s, 19382.... 4.90 basis Robert C. Mayer & Co. Dion Bi Lt & fr 48, luvc.. os ve ark C. Steinberg & Co. 
Houston Whart Se. sf...... 4.70 basis A. B. Leach & Co. United Rys of St L 4s, 1934 53 54% Mark C. Steinberg & Co. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. : ae) 
Johnson Co, Tex, cpm 5%4s.. 5.00 basis Estabrook & Co. Public Utility Stocks. 
Lucas Co, O, 5% bds sr..... 4.60 basis Tucker, Robison & Co. Name Bid. Ashet. Fi 
Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. poe ee io? «HL OB. MeConnell & Co 
Minneapolis, Minn, 5s, 1931.. 4.50 basis Estabrook & Co. Am Gas & Elec pfd......... 42 HF. McOonnell & Co. 


Minneapolis, Minn, 4s, 1989.. 4.45 basis 
Newark, N J cpn Gd 4s, 

SE Sins taeieeusedcees 4.45 basis 
Omaha sch dist 4%s, 1945.. 4.50 basis 
St Louis City 4s, 1928-29-31. 95 


Seattle, Port Wash 5s, 1954..4.87 basis Robert C. Mayer & Co. “in Gee oe 
United Kingdom of @ reat Bi pn wee ro Saree Ge. Cities Service com 
nit ngdom of Great Britain - Piiehan dient 
* 5.70% Sutro & Kimble ities Service pfd. 
aad Ireland, 20 yr, 1981, 5% { %' oe Pac Gas & Elec pfd..... 


Wildwood, N J, sewer 44s, sr.4.75 basis A. B. Leach & Co. 


Robert C. Mayer & Co. 


Estabrook & Co. 
Harris, Forbes & Co. 
96 Mark C. Steinberg & Co. ites tesaten 


Am Lt & Trac com 


Am Gas & Elec Co 6% pfd. By 44 


Am Lt & Trac pfd..... 
Am Pr & Lt com.... 
GOR. ces 


Sutro & Kimbley. 


225 H. F. McConnell & Co. 
“7. 98 H. F. McConnell & Oo. 
63 67 H. F. McConnell & Co. 
444 450 Claude Meeker. 
TH% 76% Claude Meeker. 
142 445 H. F. MeConnell & Oe. 
75% 7644 H. F. McConnell & Co. 
88 90 H. F. McConnell & Co. 











Railroad and industrial Bonds - Industrial and Miscellancous Stocks. 
Name. Asked. Firm. NO. sid. Asked. rm. 
Advan humely 6s, 1085..98 08 MM Lachenbrech & Co. RE  ..-.- ere 
Bessemer C & I 6s, 1921....101% 104% H. C. Spiller & Co. ee Rte sae ee 128 13 ark C. Steinberg & Co. 
Gillette Safety Razor 6s... .164 168 Mz. Lachenbruch & Co. jurroughs Ad@ Machine... .270 280M. Laehenbruch & Ca 
Hudson Navigation 6s.... 58 63 M. Lachenbruch & Co. Chicago Ry Equipment 106% 110 Mark C. Steinberg & Co. 
Peerless Tr & Motor Co.... 96% 9814 M. Lachenbruch & Co. Consolidated Coal 30 55 Mark C. Steinberg & Co. 
Taylor-Wh I & S 6s, 1942.. 97% (991%4 M. Lachenbruch & Co. Curtiss Aeroplane pfd..... 68 72 M. Lachenbruch & Co. 
US Steel Ist 5s, 1951...... 99% 100% M. Lachenbruch & Co. Federal Rubber Co ist pfd 101. Estabrook & Co. 
s os, I + Geneva Cutlery Corp 8% pfd 99 101% A. D. Converse & Ce. 
Northw Leather Co pfd ae 100 Estabrook & Co. 
Public Utility Bonds. St L, Rky Mt & Pac com... 3 42 Mark C. Steinberg & Co. 
Name. Bid. Asked. Firm. Simmons Co pfd. ag - Sutro & Kimbley. 
Am Water Wks & Elec 5s, Stollwerk Choc Co. pfd.. 103% Estabrook & Co. 
BE. decaragatannae ens 62 65 H. C. Spiller & Co. Titusville Tron Wks 8% pfd. 95 Mi Sutro & Kimbley. 
H. ©. Spiller & Co. Waitt & Bond pfd..... 108 Estabrook & Co. 


Ark Wat Co (L Rk) 6s, 1939 90 95 





ee 


OUR see 














Wright-Martin Aircraft Corporation 
Important Notice to Stockholders 


As your Committee has ascertained that there is apparently 
a very large amount of common stock of Wright-Martin 
Aircraft Corporation which is not owned by the persons in 
whose names the stock is registered, and as it is of the greatest 
importance to the shareholders that they should have an op- 
portunity to deposit their stock under the Plan and Agreement 
of July 11th, 1919, the Committee has extended the time for 
deposits until and including September 2nd, 1919, so that the 
Plan and Agreement may be brought to the attention of 
owners of stock who are not registered on the books. 


Copies of the plan and agreement should be obtained at 
once from the Depositary, The Equitable Trust Company of 
New York, 37 Wall Street, New York City. 


New York, August 15, 1919. 


CHARLES HAYDEN, Chairman. 
FREDERICK B. ADAMS, 
A, J. BROSSEAU, 
JAMES B. CLEWS, 
GEORGE H. HOUSTON, 
AMBROSE MONELL, 
HENRY kK. POMROY, 
ANDREW V. STOUT, 
Committee. 
CHADBOURNE, BABBITT & WALLACE, Counsel, 
14 Wall Street, New York, N. Y. 
H. J. WOLFF, Secretary, 
14 Wall Street, New York, N. Y. 





International Motor Truck Corporation 
Important Notice to Stockholders 


As your Committee has ascertained that there is apparently 
a large amount of stock of International Motor Truck Cor- 
poration which is not owned by the persons in whose names 
the stock is registered, and as it is of the greatest importance 
to the shareholders that they should have an opportunity to 
deposit their stock under the Plan and Agreement of July 11th, 
1919, the Committee has extended the time for deposits until 
and including September 2nd, 1919, so that the Plan and 
Agreement may be brought to the attention of owners of stock 
who are not registered on the books. 


Copies of the plan and agreement should be obtained at 
once from the Depositary, The Equitable Trust Company of 
New York, 37 Wall Street, New York City. 


New York, August 15, 1919. 


CHARLES HAYDEN, Chairman. 
FREDERICK B. ADAMS, 
A. J. BROSSEAU, 
JAMES B. CLEWS, 
GEORGE H. HOUSTON, 
AMBROSE MONELL, 
HENRY K. POMROY, 
ANDREW V. STOUT, 
Committee. 
CHADBOURNE, BABBITT & WALLACE, Counsel, 
14 Wall Street, New York, N. Y. 
H. J. WOLFF, Secretary, 
14 Wall Street, New York, N. Y. 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange ; 
Investment Bankers | | 
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——— Building, Detroit, Mich. 




















Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send fer list and booklets. %2 years without lees 
te 8 eustemer. $14,000,000 held by satisfied clients 


GEORGE M. FORMAN & CO. 


Chicago, Ill. 





(Founded 
11 Se. La Salle St. 














DIVIDENDS. _ 





William Farrell & Son, Inc. 
New York, August 20, 1919. 
INITIAL DIVIDEND 


At a meeting of the Board of Directors « 
William Farrell & Son, Inc., held August 2 
1919, an initial dividend of $2.33 per shar 
was declared on the preferred stock of th: 
company, payable October 1, 1919, to shar 
holders of record as they appear at the clos 
of business September 20, 1919. This div 
dend is at the rate of 7% for the first fou 
months of the company’s incorporation. 


JAMES T. WOODWARD, Treasurer 





E. I. DU PONT DE NEMOURS & CO. \ 
Wilmington, Del., August 27th, 1919. : 
The Board of Directors has this day d 
clared a dividend of 44%% on the Common 
Stock of this Company, payable Septembe: 
15th, 1919, to stockholders of record at clos: 
of business on August 30th, 1919; also divi 
dend of 1%% on the Debenture Stock of 
this Company, payable October 25th, 1919 
to stockholders of record at close of bus 
ness on October 10th, 1919. 
ALEXIS I. DU PONT, Secretary 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 28 


A regular quarterly dividend of one and 

three-quarters per cent. (1%%) on the Pre | 

ferred Stock has been declared, payab! 

October 1st, 1919, to stockholders of record 

at the close of business on September 13th, 

1919. 

COMMON STOCK DIVIDEND NO. 28 sins 
A dividend of three-quarters of one_ pe 

cent. (%%) on the Common Stock has bee! 

declared, payable October 1st, 1919, to stock 

holders of record, entitled to share in suc! 

dividend, at the close of business on a 

tember 13th, 1919. Checks will be mailec 

WALTER DUTTON, Treasurer. 

42 Broadway, New York. 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 135 


Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
id on October 1,1919, to stock-holders of record, 
ptember 10, 1919, as shown on the books of the 
Company. The Stock transfer books will be closed 
September 10, 1919, and remain closed until 

October 1, 1919. 
F.S. HAYWARD, Secretary 





INTEREST PAYMENT. 





$35,000,000 
REPUBLIC OF CUBA 


5% Gold Bonds of 1904 
Coupons due September 1, 1919, of th 
above Bonds will be paid on presentatio 
at our office on and after that date. 


SPEYER & CO. 


New York, August 30, 1919. 




















MADISON TIRE & RUBBER CO 


This company is engaged 
manufacture of tires, tubes and othe 
rubber products. The average o1 
from the Reclaiming Department 
five years has been over $345,000. T 
company has also acquired the bus 
ness of the United States Rubber R« 
claiming Company. 


When writing advertisers, tell them you are a subscriber to The Financial World 








September 1, 1919 
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= BANK LIMITED. 











i Head Office: 71, LOMBARD ST., LONDON, E.C.3 
| Capital Sebscribed - $279,814,250 
| Capital paid up - 44,770,280 
I} Reserve Fund ° 45,000,000 
| Deposits, &e. - -  1,339,832,190 
| Advances, &e.- - 405,360,670 














THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 














Affiliated 
| THE NATIONAL BANK OF SCOTLAND, LTD. _ ov IVER PLATE BAN, LTD, 
| 








7 French Auxiliary : 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. “ 
a “ 




















To Holders of 


Cities Service 


Company 


Convertible Gold Debentures 
Series B, Seven Per Cent. 


Iders of the above Debentures 


will be 


permitted to convert, on or after September 
1 1919, Ten Per Centum (10%) of the 


uweregate principal amount of Series B 
Debentures owned by them respectively on 
August 1st, 1919. Conversion may be re- 
quested by such holders at any date after 


September 1st, 1919, and upon del 


n of the Debentures so desire 


verted (properly endorsed, if re 
Messrs. Henry L. Doherty & ( 


ivery by 
d to be 
gistered) 


lompany, 


Fiscal Agents, such Debentures will be con- 
verted into Cities Service Company Pre- 


ed and Common Stocks on the 


basis set 


h in such Debentures, certificates for 


h stocks will be issued and tra 


nsmitted 


uch owners in the amount respectively 
Similar privileges of partial conver- 


were extended to holders of De 


bentures 


ecord December 1st, 1918, January 1st, 


ruary 1st, April 1st, May 1st, 
i July ist, 1919. 


Henry L. Doherty & 


Fiscal Agents Cities Service 


60 Wall Street, New York. 


ited August 20th, 1919. 


June ist 


Co. 


Co., 





PUBLIC UTILITY SECURITIES. 
F. McConnell & Co., 25 Pine St., N. Y. 





Bi 
r Light & Trac com........2 218 
S Rae @ FIO Bibs icccccs 95 
ondack Elec Pr com....... 14 
ondack Elec Pr pfd........ 77 
er Gas & Elec com........122 
a: 2 f)ClUME Oe 63 
r Pr @ Edeet wfO...cccccss 69 
r Public Utilities com...... 10 
r Public Utilities pfd...... 27 
Waterworks Elec........ 5 
W W & E par pfd...... . 10 
r W W & E ist pfd...... 58 
lina Pr & Light com...... 35 
ina Pr & Light pfd...... 94 
DUEVICS COMB. cccccsacics 442 
Service Bankers certif.. 45 
s Service 7% Series B 1966.152 
s Service 7% Series C 1966.105 
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ern Ont Light & Pr com.. 11 
ern Ont Light & Pr pfd.. 57 
ern States Pr com........ 67 
ern States Pr pfd...... bb 
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ird Gas Elec com no 
lard Gas 
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e Ry 
1 Light 4 
Light & 
Pr com 
Pr 
r valu Sno 


ty. Members N. Y. Stock Exchange. 


d. Asked. 





$10,000 
Town of Judith Gap 
Wheatland County 
Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the Town 
of Judith Gap, Wheatland County, Montana, 
will on the 10th day of October, A. D. 1919, 
at the hour of ten o’clock (10: 00) A. M. 
at the office of the Town Clerk of said Town 
in the Journal Office in Judith Gap, Mon- 
tana, sell at public auction to the highest 
bidder for cash twenty (20) coupon “Water 
Bonds” of the denomination of five hundred 
dollars ($500.00) each. Said bonds to bear 
interest at the rate of six per cent. (6%) 

er annum, payable semi-annually on the 

rst day of January and July of each year. 

Said bonds to bear date of the ist day of 
July, 1919, payable in twenty (20) years, 
and redeemable in ten (10) years from their 
date; the principal and interest payable at 
the office of the Town Treasurer of said 
Town or at the option of the holder at 
some bank in New York City to be desig- 
nated by the Town Clerk. No bid can be 
received for less than par and accrued inter- 
est. Each bidder is required to deposit a 
check, certified by some bank, in the 
sum of five hundred dollars ($500.00), pay- 
able to the Town Treasurer of said Town, 
as a guaranty that he will take up and 
pay for said bonds as soon as the same 
are signed and ready for delivery. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of procuring 
an additional water supply and securing 
an additional water plant and water system 
for the Town of Judith Gap, Wheatland 
County, Montana. A complete transcript 
of all proceedings touching the issue of 
said bonds will be furnished by the under- 
signed upon application by letter or wire. 

Dated August 25, 1919. 

By order of the Town Council of the Town 
of Judith Gap, Wheatland County, Montana. 

LYLE A. COWAN, Town Clerk. 


(Note: This notice republished for the 
reason that former notice did not reach New 
York in time to be published four full weeks 
in New York newspaper as required by 
statute.) 





SPECIAL MEETING, 








Conferences being held in Canada 
from time to time indicate that the 
forecoming domestic Dominion Loan 
will be for $300,000,000, with the inter- 
est rate 5% per cent. 

Sa * * 

Reports in Wall Street that Ohio 
Cities Gas is to be taken into the Sin 
clair Oil combination are denied 

* * ~ 

The New York Stock Exchange 
Governors voted to close the [x 
change on Saturday, Aug. 2! 
reopen until the following Tuesday 

* x + 


Technically, the Curb market ap- 
pears to be in a much better position 
now than for some weeks, with the 
exception of a lot of paper issues 
which never had any real merit. 

The mining department has been 
somewhat neglected and price 
changes have been small. Nipissing 


pected to strengthen again this fall 





Sinclair Consolidated Oil 
. . 
Corporation 

NOTICE OF SPECIAL MEETING OF 

STOCKHOLDERS FOR CONSOLIDATION 

To the rg nd of 
Sinclair Consolidated Oil Corporation: 

NOTICE IS HEREBY GIVEN that a spe- 
cial meeting of the stockholders of Sinclair 
Consolidated Oil Corporation, a New York 
corporation, will be held at the office of the 
corporation, Rooms 3123-3129, No. 120 Broad- 
way, in the Borough of Manhattan, City 
and State of New Yo rk, on the 22nd day of 
September, 1919, at 2:00 o’clock in the after- 
noon, for the purpose: 

(1) Of considering an.agreement, bearing 
date the 25th day of August, 1919, heretofore 
made and entered into by and on behalf 
of Sinclair Gulf Corporation, Sinelair Oil 
& Refining Corporation, and Sinclair Con- 
solidated Oil Corporation, corporations of 
the State of New York, by their respective 
Boards of Directors, whereby said corpora- 
tions have agreed to consolidate, pursuant 
to the provisions of the Business Corpora- 
tions Law of the State of New York: 

(2) Of voting upon the question whether 
or not such agreement so made and entered 
into shall be ratified, assented to, approved 
and adopted, and such consolidation con- 
summated., 

(3) Of taking any other action in the 
premises and transacting any other busi- 
ness that may properly come before the 
meeting. 

Such agreement will be submitted to the 
meeting of the stockholders hereby called 
and every stockholder attending will be 
furnished with a printed copy thereof and 
at any time before such meeting any stock- 
holder will be furnished with a printed copy 
of such agreement upon application there- 
for, during business hours, to A. Steinmetz, 
the Secretary of the corporation, at his office, 
Rooms 3123-3129, No. 120 Broadway, in the 
Borough of Manhattan, City and State of 
New York. 

Transfer books will be closed at the close 
of business September 18th, 1919, and will 
remain closed until the close of business 
September 23rd, 1919, or the day following 
any later date to which the Special Stock- 
holders’ Meeting may be adjourned. 

Dated August 25th, 1919. 

BY ORDER of the Board of Directors. 

A. STEINMETZ, Secretary. 





and this may help the silver stocks 

which are now actually producing. 

Mines fell below 10 and had a mod- 

erate rally. The price of silver is ex- 
* * * 


IN ENLARGED QUARTERS. 

The investment banking house ot 
Harris & Abbott, bond dealers at 61 
Broadway, New York City, have just 
doubled their floor space at the above 
address and will soon be occupying 
their enlarged quarters. The firm has 
been active in a number of prominent 
bond underwritings, and are looking 
for an active and broad investment 
market this fall and winter. 


a, ss 


PAIGE-DETROIT PREFERRED. 

Chandler & Company, Bonbright & 
Company, Inc., and A. B. Leach & 
Company have arranged with the 
Paige-Detroit Motor Company to pur- 
chase the $3,000,000 seven per cent. 
preferred stocks. The matter is now 
before the Michigan Utilities Commis- 
sion and it is expected that it will be 
consumated and definite arrangements 
made for the underwriting within a 
week or ten days 





LIBERTY BONDS LOST 


ARE YOURS SAFE? Or your insurance policies, 
deeds, leases, jewelry safeguarded? SEND $1.50 and 


we will mail this 


HEAVY STEEL SAFETY BOX 


(Beware of Tin Imitations) 











Ss 1144x5%x2% hes made of Bessemer Steel 
i I a DE y heavy dies, five strong hinges, 
shed in special black baked japan. 

IBE ER eTY BOND SAFETY BOX CO. 
TS N AN’ TE D ORBISONIA, PA. 


remit today, send order; box 


AGEN 


COD 
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The Financial World 


In The Land of fairy Finance 


Bucher, the Capitalist—Galvin’s “Paradise of Luxury” 


—Love’s Town 
To Do or Not To Do. 

An interesting announcement is made in the public press 

by Harold Bucher, president of the B. & O. Petroleum 

Company, of New York City, which, should it happen to 


come to the attention of John D. Rockefeller, Harry 
Sinclair, Henry L. Doherty, or any other magnates in 
the oil business, might prompt them to look to their 


laurels, which, however, they are not likely to do, because 
it happens to be a braggart who is doing all the tall 
talking. Bucher declares that he is going to be the biggest 
independent factor in the oil business, but to do that, it 
is necessary for him to induce investors to join him in his 
On their money, it is his intention to realize 
More- 


ambitions. 
this great success. This is easier said than done. 
over, such successes as the talkative oil promoter expects 
to emulate, are not usually built up save by hard work 
action. 


and real 


a * * 
A Medley of Gush. 

Whoever writes the financial literature for the Mitchel 
Production Company, must have studied a course in ora- 
tory in his youth, judging from the flights of eloquence 
reached in some of his paragraphs. Here is one particular 
“If you wisely decide this question, you will ‘put 
‘into the Michell Basket and watch them hatch 
into dividends under the progressive man- 
agement of this newly fledged oil corporation. But, do not 


gem: 
your eggs 
practical, 


get the impression that because this company is newly 
fledged, that its management fledglings or 
novices in the oil business. Instead, there isn’t a better 
versed, more capable set of oil men in the State of Texas 
than is back of the Mitchell Production. Therefore, the 
pin feathers of this young company have every reason for 
growing into full plumage and adorning Mitchell Produc- 


consists of 


tion with the symbol of Success.’ 

Such gush might influence the impressionable, but the 
earnest investor who realizes that facts and not talk de- 
termine the future of a security, is not going to hazard 
his eggs into any such frail basket because the slightest 
shock might smash them all. 

* « * 
Galvin Gets a Solar Plexus. 

Scarcely more than six months ago, Charles W. Galvin, 
head of a company bearing his name, was dealing in glit- 
tering promises of wealth which investors would make out 
of, not one, but a number of his oil flotations. His “Para- 
dise of Luxury,” not in hand, but to be, has been suddenly 
toppled over by an unexpected earthquake which origi- 
nated in the District Attorney’s office of New York City. 
A minister, who was not getting rich enough out of saving 
souls, thought he would take a chance with Galvin, and 
gave the company $100 so he could get started on his 
road to material wealth. Not getting his stock, the dom- 
then he conplained to the authori- 
Galvni and his associates were 


inie became suspicious; 
ties, with the result that 
indicted on the charge of fraud, and now find themselves 
in the trying position of having to extricate themselves 
from the meshes of the law and with their business com- 
pletely stopped, since fortune hunters will now hardly 
trust their money to anyone under such a cloud. 
* * * 


The Bars Are Down. 
California, through its aggressive and fearless Corpora- 


tion Securities Commissioner, FE. C. Bellows, is doing 


everything possible for the protection of her.citizens. At 
the present time, Commissioner Bellows is devoting his 
energy in keeping numerous gaseous Texas oil flotations 
out of the state. In this connection, there was recently 
published, as a warning to the public to taboo these pro- 


positions, a partial black-list against which Commissioner 


Boom—Cox’s Rock of Gibraltar 


Bellows has put down the bars. This list contains th 
names of the following companies: “Billie Burke (jj 
Company,” “Gypsy-Birke Oil Company,” “El Paso Duk 
Oil Company,” “Abner Davis Trustee Plan,” “Oil Produc. 
tion,” “Pipe Line Refinery,” “Capital Petroleum Compan, 
“The Investment Company of Texas,” “The Texas | 
onel,” “Ground-Floor Syndicate,” “Texas Crude Oil ( 
pany,” “The Mucklestone Oil Company,” “Ossenbeck 
“The Burke-Bonanza Oil Company,” 
Atlas Petroleum Company” and the “Paramount Oil Co 
pany.” In addition, there are “The Poor Man’s Ch: 
Oil & Refining Company,” “The Twin Lease Oil & 
fining Company,” and several other companies pron 

by the Big Southern Investment Company, or the M 
mouth Investment Company of Forth Worth, Tex. S 
California has seen fit to bar these promotions for 


Company,” 


‘ safety of her citizens’ purses, investors in other st 


would add to their own peace of mind by eliminating t 
also, 
* OK * 
Love’s Labor Lost. 

Lomax, Ill, the boom town which Wm. 
should spring out of the prairie into a flourishing 
ropolitan city, seems to be having great difficulty in « 
throwing off the appearance of a straggling village. | 
has labored hard, according to his own admission, to n 
Lomax a second Chicago. 
be completely lost if the thousands or more 
whom he interested in this town do not accept the invita 
tron to buy stocks in his broom factory so it may be moy 
to Lomax, and start this town on its career as a comme: 
cial If that were done, then Lomax would ha 
supposedly the largest broom factory in the United States 
If this is not possible, then the dupes of Love could 
stiff brooms from other factory and then 
sweep out their homes, the certificates of stock purchas« 
from this “town-booster” as they are not worth m 
than rubbish. 


T. Love inte: 


Now he feels his labors w 
invest 


center. 


some use 


x* * * 


Lord Help This Rock. 

Instead of feeling flattered, the Prudential Life In 
ance Company more likely considers, as a libel, the c 
parison which S. E. Cox, of Houston, Texas, makes 
tween the Prudential Securities Corporation and 
famous trade-mark: “As sound and as strong as the 1 
of Gibralter.” This brazen wholesale stock-jobber 
not hesitate to ape any success if he believes it will succe: 
in landing more suckers on his hooks. So far as t! 
financial strength of his Prudential Securities Corporat 
is concerned, it can be safely stated that it is as frail 
shaky as the rock of Gibralter is sound and strong 
contrast. The 5 per cent. monthly dividends, of w 
but few have been paid, are simply lures to get peop! 
buy the stock, which is now being offered at a premiu! 
600 per cent. 





Examinations, Geology and Production Re- 
| ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


W. G. WILLIAMS, Cons. Eng. 
OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly 
from those encountered in any other business. To handle 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exclu 
— to matters of petroleum geology, production and 
refining. 
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NEWS NOTES OF FINANCE. 


The Columbia Graphophone Co., it is 
nounced, has purchased two factory 
iildings in New York and Philadel- 
ia and intends to move’ from 
idgeport, Conn., to avoid the con- 
int labor disputes which arises in 
at city and make for frequent 


trikes. 


The Pittsburgh & West Virginia 
iilroad reports a deficit of $58,898 
r July, after all charges and taxes. 


[The Pere Marquette system reports 
r July a balance, after all taxes, of 
068,699, a gain of $387,528 compared 
ith July, 1918. 


Construction work is proceeding 
pidly on some extensive additions 
the plant of the Great Western 
»wer Company of California 


\ new hydro-electric generating 
ant is being built, which will have 
initial capacity of 53,000 horse- 
»wer. This will increase the installed 
ydro-electric generating capacity of 
e company to 140,000 horsepower 
a 


PREFERRED STOCK 
OFFERINGS. 

[Thomas C. Perkins, of Hartford, 
onn., is offering a number of pre- 
erred stocks which offer good oppor- 
unities. They are: Rockville-Willi- 
iantic Lighting 6 per cent. preferred 
ielding 6% per cent.; Dayton Power 

Light 6 per cent. to yield 7 per 
ent.; Electric Cable Co. 7 per cent. 
‘referred to yield 7 per cent.; Bare 
Wire Co. 7 per cent. stock to yield 

per cent.; Mass. Baking 7 per cent. 
referred to yield 7 per cent.; Foster 
Merriman 7 per cent. stock to yield 
7 per cent.; Page-Storm Drop Forge 
7 per cent. stock to yield 7 per cent.; 
Bridgeport Chain Co. 7 per cent. pre- 
erred to yield 7% per cent.; Arkansas 
Light & Power 7 per cent. stock to 
yield: 734 per cent.; Herschell-Spill- 
man Motor 8 per cent. preferred tc 
net 8 per cent.; Hartford Automobile 
Parts Co. 8 per cent. stock to yield 8 
er cent., and Troy Foundry and Ma- 
hine 8 per cent. preferred to net 9 
er cent. 

* a ad 
DEVELOPING EXECUTIVE 
ABILITY. 

This book is designed primarily for 
the young executive. It points out 
his opportunities and shows him how 
to develop and prepare himself for 
broader activities and greater respon- 
sibilities. The alert and ambitious 
business man, however, no matter 
what his position may be, will also 
find in it valuable and practical sug- 
gestions by means of which he can 
effect many economies of time energy 
ind money. 

The author, Enoch Burton Gowin, 
1 professor at the New York Univer- 
sity, has made a deep study of busi- 
ness psychology and expresses excel- 
lent ideas in his book, which retails 
at three dollars. 





INDUSTRIAL STOCKS. 
Morton Lachenbruch & Co., Equitable Bldg., 
N. Y. City 
Bid. Asked. 
67 


Aetna Explosives pfd.... 65 

Atlantic Steel. ae euees &5 90 
Burroughs Adding.... ere 280 
By-Products Coke........ 116 124 
Charcoal IFOR. ..ccccscces 6 & 
Eisenlohr (Otto) & Bro... 55 60 
Eisenlohr (Otto) & Bro pfd 96 99 
Gillette Safety Razor.... .165 170 
\ B Kirschbaum...... . 37 43 
\ B Kirschbaum pfd....... 90 O68 
Lehigh Valley Coal Sales .. 6 92 
Lima Locomotive......... . 8&8 90 
Manhattan Electric.. ; 48 52 
Magnolia Petroleum...... 430 4150 
Pea Canal @ Cae. 20-0< vc6s- a 30 
Mich Limestone & Chem pfd.... 21 23 
Todd Shipyards........... .135 145 
Westinghouse, Church, Kerr.. 57 63 
Wright Martin pfd....... ole cs 
(' S Finishing.... R 73 78 
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BURE OF CONSTRUCTI 


FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you desire 
is listed, to insure receiving it. 


Look Over This List Carefully 


ON BONDS. 

State and Municipal Bonds.—<An attractive list of state 
and municipal bonds, yielding from 4.35 per cent. 
to 5.40 per cent 

The Premier Investment.—<An illustrated booklet which 
defines municipal bonds, the purpose for which 
they are issued and the manner of issuance 

War Record of Municipal Bonds.—A pamphlet dealing 
with the war record of 20 of our largest cities. 

Bonds of Municipalities —A pamphlet that tells how to 
select bonds of this character wisely Of value to 
bond holders. 

Bond Topics.—A booklet describing questions and prob- 
lems of interest to bond buyers 


ON STOCKS 
Chino Copper Company.—A summary of the strong 
financial features and excellent fundamental condi 
tion of the company 
Ohio Preferred Stocks.—A list of such securities netting 
from 6 to 8 per cent 
American Chicle.—A special lette: 
Goodyear Tire & Rubber Co.—A special letter dealing 
with this company rated as the largest tire company 
Guffey-Gillespie Oil Co.—A special descriptive circular 
Steel & Tube Co—A circular describing its preferred 
stock. 
Pierce Butler & Pierce.—8 per cent. cumulative stock 
new issue descriptive circulat 
Preferred Stocks.—A booklet giving an excellent list 
of preferred stocks of steady earning power ard 
security yielding 6% to 7% per cent 
Pacific Gas & Electric —A circular discussing this pros 
perous public utility corporation. 
Partial Tax-Exempt Preferred Stocks.—A booklet giv- 
ing some details regarding this class of securities 


MISCELLANEOUS. 

Weekly Petroleum Bulletin—Furnishes up-to-date oil 
news. 

Facts and Feelings in Business America—A pamphlet 
regarding the views of more than 1,000 business 
men as to the future of business. Of interest to 
all business men. 

Sugar—A leaflet devoted to discussing the economic 
future of this commodity 

“Is It Wise to Invest Now?”—This problem is dealt 
with in a special lette: 
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XN. ¥. STOOK EXCHANGE, 


The bears, after a strong effort to 
epeate demoralization in stocks last 
week, were worsted and by the end of 
the week had been driven off. This 
week ought to witness further evi- 
dence of a better feeling and senti- 
ment toward the market Friday's 
prices 


High. Low. Close, 





Adv Rumley 1% 38% 40 
Ala Gold M 2% 2% 2% 
Allis Chalmer 3Y4g 38% 3S% 
Amer Agri Ch uW Y2% YS 
Amer Can , 6% 52% sd6% 
\mer Cotton Oil obi Ms 55% «55% 
Amer H & L.. oe 32% 31% 32% 
Amer Int Corp -..+. DOH VI VO% 
Amer Locomotive . . S8iQ BTS 8T% 
Amer Malting ..... 57% 57 57 
Amer Smelting ... or T54y TOR TH% 
Amer Steel Foundry W% 40 40% 
Amer Sumatra . S4 S2 83544 
Amer Tel & Tel W1% 100% lOL\& 
Amer Woolen ' . 120 117% 117% 
Amer Zine , 24 23 23% 
Anaconda 6S* 675 6S ', 
Atchison . eek ——s VI 91% 
Bald Locomotive oa llz' 110 111% 
Balt & Ohio oi  & 415, 42 
Beth Steel B ‘oN Si Soy 8ST 
Butte & Sup 2i% 27% 27% 
Caddo Oil 334g 32 33% 
Cal Packing i Oly 67% Te 
Cal Petrol 46% 444% 46 
Can Pacific 15644 155% 1555, 
Central Leather YO% YdIQ YK 
Chandler Motor 253 23544 248 
Chile Copper . ...-- 23% 23% 25% 
Col Fuel & Iron , 14% 44 4444 
Consol Gas v5 04% 04% 
Corn Products 82 79% 82 
Crucible Steel ... 164% 156 164% 
Cuba A Sugar.... -.---249% 240% 240% 
Cuba C Sugar.. - 335% S24 33% 
_ are ‘ akaadeae sae 154% 15% 
Gaston Wms . ws sl 30% 30% 
Gen Electric 167 164% 167 
Gen Motor ........... 239 ©6234 «236% 
Goodrich B F 74% TA 74% 
Granby Min asec ae 67 67 
Gt Northern pfd... . 885% 88 835 5g 
Gt Northern Ore Subs 45 2% 42% 
Greene Con Copper ; 42 42 2 
jaskell-Bark 60% 60 60 
lllinois Central : . V2% 92% YZ 
Interb Con . tile Ole Ghe 
Int Mer Mer . 57% 56 57 
int Paper ‘ pied oF 55% bly 
Int Nickel 2642 265 26% 
Kan City So. -. I8% 18% 18% 
Kelly S Tire i's 129 13% 
Kennecott 37% 365 37 
Keystone T os ‘ -.. 82% 801. Si 3 
Lack Steel ‘ 7u% TY 7v 
Lehigh Valley .... 914 4 4054 
Louis & Nash.... 108% 108% 108% 
Max Motor 4714 AT 47% 
Mex Petrol .. , ‘ ISS% 180 188% 
Miami Copper 27% 27% 27% 
Midvale Steel .. 51% «51 51% 
MK & 1 ... 18% 138% 18% 
Mo Pacific ; 29 27% 28% 
Mo Pacifie pr es He 40 49 
Mont Power O34 61%, 63 
Nat Con & C Why 16% 16% 
Nat E € St , iD 74% T4% 
Nev Con Cop IS'4 Ist 1s‘ 
N Y Céntral Thy 78 73 
. Dock aS DS 5S 
N’°RS HB &4 334, 32% 32% 
*Norf & West 100 100 1m 
Norf & W pr . oO 6v ou 
Nor Pacific S7% S&S 
Novy Ss Steel 4 TA 
Ohio Cities G ag A2yw «UH 
Ontario Sily Ty Ty 7% 
Owens BM mil, na wy 
Penn R R - 48% 48% 438% 
Pen Sea t 11% 41 41% 
Peoples G & ¢ i iz 42 
I Marquett 1) 18 1% 
Phila Co > 4% 3h 
Pieres Arrow 4% %FBey 54% 
Pierce Oil 21% 20% 21% 
Pitts Oil 641, 64 4a 
Pres Steel Car S47 R31, M4 
Ry Steel Sp o%K, 9 938 
Ray Con Coy 24 4 24 
R lin RO'4 «TQ RO 
Rep I & Steel S81, ST% 881K 
Rov Tut N Y N25 fithy HD 
Saxon Motor 24% 24% 24% 
St Le SW pr 26 25 2516 
inclair Oj] nti AS DSK 
Sloss Sh S & i 625 6 
outhern Ry 2%, Qe By 
Studebaker 10n 1M 1h 
Stutz Motor 112 lone, 112 
Tenn Copper ee ee 
Tex & Pacific is, 45 1Q 4s 
Texas Co a 250% 257 
Union Pacifie 4) 1%, 1267 
Uni Alloy Steel 2 72 a2 
tn Ry Inv pr 22% 22% 22% 
Ut S Real & Im 4) 3 iS 
( S Steel 13% 1021, 1st 
U S Steel pr 115 114% 114% 
Utah Copper Sit, gy 
Va CC Chem S156 SO SI 
Wabash 1) lt Ww 
West Pacific 22 22 oe 
Westinghouse n™% 2% wh hy 
Wilson & Co Sh St 86 
White Motor 60%, GOW 601, 
d 3%, RI; (ROA, 


Willys Overlar 


*Ex-dividen: 


STANDARD OIL ISSUES. 
H. Pforzheimer & Co., 2% Broad St.. 


Anglo-American Oil Co, Ltd.... 
Atlantic Refining Co 
Atlantic Ref Co pfd new issue. .105 

ic Ref Co rights new issue 25 
Borne-Scrymser Co. 480 


Cumberland Pipe Line 
Eureka Pipe Line Co 167 
1 Co pfd new. “108 


Galena-Signal Oil Co com 
Illinois Pipe Line Co 
Indiana Pipe Line Co 1 
International Petroleum Co, Ltd 31 
National Transit Co 29 
New York Transit Co 
Northern Pipe Line Co........ 108 
SS | oer eee 
Penn-Mex Fuel Co 
Prairie Oil & Gas Co... 
Prairie Pipe Line Co........... 280 
Solar Refining Co — 
Southern Pipe Line Co 
South Penn Oil Co 
South West Penna Pipe Lines.. 
Standard Oil Co of California. .2¢ 
Standard Oil Co of Indiana.... 
Standard Oil Co of Kansas 
Standard Oil Co of Kentucky... -4 
Standard Oil Co of Nebraska... 
Standard Oil Co of New Jersey.. 
S O New Jersey pfd new issue. 
SO New Jersey rights new issue 10% 
Standard Oil Co of New York. .388 
Standard Oil Co of Ohio....... 510 


Vacuum Oil ier a 
Washington Oil Co..... 


MISCELLANEOUS OTL COMPANIES. 


Elk Basin Petroleum Co 


Imperial Oil Co, Ltd. 
Magnolia Petroleum RGB 0 


National Fuel Gas Co ; 
Northwest Ol] Co. .......ce.eees g 
Lobos Petroleum Co pfd... 
Port Lobos Petroleum Co com..1l 
- Refiners Corp com. 


10%, 
8% 
110 


425 


480 
24 
171 
150 
55 
225 
135 
85% 
7% 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 824 and 326 Walnut St., 
Members of N. Y. Stock 


sr Ldry Machine Co 
Machine Co pfd.... 


Amer Seeding Machine 
Amer Seeding Machine pfd 
Cincinnati Union Stock Yards.. 
Fleischmann Co pfd 1 


Gruen Sons Watch Co Ist pfd... 
Gruen Sons Watch par pfd 
Procter & Gamble 
Procter & Gamble pfd 
Rudolph Wurlitzer pfd 
1S Pte & Litho com 


1S Ptg & Litho 2d pfd 


Asked. 


75 
115 
53x 


77% 
101 


105% 
104% 





. BOND QUOTATIONS, 


120 Broadway, N. Y. City 
Asked. 
100% 
106% 
100% 


. tk 4 


{eg ad cad wt 


LIBERTY BONDSs. 





97h, 


99.96 
94.30 
92.76 
94.30 
92.96 
94.86 
93.28 
99.54 
96 
99 


. Close. 


99.96 


YORK CURB. 
Friday's Prices. 
High. 


Allied Packing 


Columbia Grafo 
General Asphalt aires ee 


Indian Packing 


Ss Retail Candy....... 2 


ase 


ete 


to 
Mak 


Metropolitan Pet. 


m 
C2 OD we CO 


Salt Creek Prod 
Shell Transport 


PERK 


AB 


2 

Sate) 
int 
Ww 


Victoria Oil new 


Tonopah Belmont 
United Eastern 


Armour 6s 1924 


Can Gov 5%s 1929 


€ 
 » ¢ Ta 95% 
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La 


10}, 
551. 


108 
102 


96 
97 
98 


95), 





DOMINION GOVERNMENT BONDS. 
= Asked 

Lynch & McDermott, 2 Wall 8t., Y. City 
‘Canada 5s, Apr. 
*Canada 54s, Aug. i 
Canada Vic Ist 54s, Dec 1, 
Canada Vic 2d 5148, Nov 1, 
Canada 5s, Dec 1, 
*Canada 5s, Apr 1, 26 
Canada Vic Ist Bigs, Dec 1, 
*Canada 5s, Aug 1, ” 
*Canada 5s, Apr 1, 


Canada Vie 2d 54s, Nov 1, 
*Canada 5s, Mar 1, ’37 95% 
Canada Vic Ist 5\%s, Dec 1, ’37. "100% 101 


98% 
9914 
96% 
9614 





Pg, Bes & Lake Erie Con 5s........ 
Pgh, Bes & Lake Erie R R Con 5s.... 
Pitts Coal Co deb 5s 
Pgh, McKeesport & Connellsville Ry. 
St Clair Furnace Co Ist 5s 
St Clair Steel Co Ist 5s 
Standard San Mfg Co deb 6s.......... 
Union Nat Gas Corp 6s 
Union Steel Co Ist & coll tr 5s....... 
reese Pome Tipe Bet Ge. .. 2... ec vciecccses 
Wess Pee Teme Bat Ge... ....ccccccccce 
Westinghouse Mach Co Ist & ref 6s.... 


PENNSYLVANIA CORP. BONDS. 
Moore, Leonard & Lynch, 111 Broadway, N 
. City, and Frick Bldg., Pittsburgh. 
Members N. Y. Stock Exchange. 

Cent Dist Tel Co Ist 5s 
Coeens Teese Ge Bet Gen... cccccscccs 
Columbia Gas & Elec Co Ist 5s...... 
H C Frick Coke Co Pgh-Monon Ist 5s. 
Jamison Coal & Coke Co Ist 5s..... 

Jamison Coal & C Co, Georges Creek. 
Jones & Laughlin Steel Co Ist 5s 
La Belle Iron Wks Ist & ref 5s 
McKeesport Tin Plate Co Ist 5s 
Midvale Steel & Ordnance Co conv 5s.. 
Monongahela River Con Coal & Coke 


100% 





MISCELLANEOUS STOCKS. 
Estabrook & Co., 2 


American Mfg Co 
American oa Co pfd 
Federal Rubber Ist pfd 
Fisk Ruber Ist pfd 
Merrimac Chem (par §$ 
O’Neill & Co, Inc, pfd 
Stollwerck Choc pfd 
Valvoline Oil pfd 
Waitt & Bond, Inc, pfd 
S PD Warren Prior Preference. 





. City 
Asked 
147 


90 


130 
101 
101 


5 
ls 


103% 
107 
103 
193%, 
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SOME GOOD FEATURES 


IN OUR NEXT ISSUE 


U. S. Steel 
and Wages 


Laurence Beech, in his first article on this leader in the steel 
industry, compares the earnings of the company with the wages 
paid out. This article was intentionally omitted from the August 
25th issue pending events concerning the labor situation. 


The Gigantic 
Sinclair Cons. 


The merger of three companies into one, has made this new 
company, Sinclair Consolidated, one of the three largest in the 
world. J. W. Smallwood in the next issue will discuss it. 


The B. F. 
Goodrich Co. 


In his third article of the series on “tire” stocks, Mr. Mathewson 
discusses this well-known “Rubber” company. The author will 
tell of the rapid progress of this company. 


Tennessee Copper 
and Chemical 


This company has had hard going since its incorporation. Mr. 
Breger will tell of its hardships and discuss it for the benefit of 
the investor. 


The Silver 
Situation 


This metal has been causing considerable talk because of its 
recent demand and rise in price per ounce. Mr. Seelby will deal 
with the vital questions involved in the silver situation. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
* fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. ¢ 
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~“TIRE” STOCKS 


FROM AN INVESTMENT 
POINT OF VIEW 


Beginning with this week’s issue, and continuing for a period 
of eleven weeks, The Financial World will publish a series of notable 
analytical articles dealing both fundamentally with the tire industry 
and the individual conditions of tire stocks, from an investment point 
of view. 

The bonanza history of the automobile business has naturally brought 
about a rapid growth on the part of tire companies. Which ones are 
in a very favorable financial condition? To what extent has there been 
inflation and stock promotion? The answers will,be given in 


A Series of Eleven Articles on the 


Tire Industry and Stocks 


By PARK MATHEWSON 


Business Finance Management Counsel, 


Vice-President, The Business Bourse, New York 


THE ARTICLES WILL COVER: 


Underlying Factors of the Tire Industry. (Sept. 1 issue). 
B. F. Goodrich Rubber Company. (Sept. 8 issue). 
Goodyear Tire & Rubber Company. (Sept. 15 issue). 
Firestone Tire & Rubber Company. (Sept. 22 issue). 

Fisk Rubber Company. (Sept. 29 issue). 
Kelly-Springfield Rubber Co. (Oct. 6 issue). 

Some Meritorious Rubber Tire Contenders. (Oct. 13 issue). 
The “Promotion” Tire Stocks. (Oct. 20 issue). 

Influence of the “Motors” Plans and Policies on the Tires. 
(Oct. 27 issue). 

10. Present Prospects and Future Trend of the Tire Trade. (Nov. 3 issue). 
11. Tire Stocks for Speculation or Investment. (Nov. 10 issue). 


oH > 0 pe 


Every Present or Prospective Owner of Tire Stocks 


Should Read This Series From Beginning To End 


You will be able to understand better’the basic conditions which un- 
derlie the industry and judge for yourself, from the best collection of 
fact and figure so far published, the value and future course and profits 
of the entire “tire” industry. 


SE ED SS ES A A A Oe Pal, GUT AND Eeruan TORR ee Se 22 See Se Oe 


THE FINANCIAL WORLD, 

29 Broadway, New York, 
Enter my subscription to The Financial World for a period of eleven weeks covering 
the articles by Park Mathewson, for which find enclosed $1.00. 


NOTE: The Financial World published an article on the expansion of the U. S$. Rubber Company in its 
August 18th issue. A limited number of copies are yet available and will be included in this offer. 


$1.00 $1.00 


IR ia SS 50 GRP ls a Ses Ae Cb EES. ee ee ees 


HSUUUERAUEDAUEDEGEDETREEDEDROEEEDEGEERROERERO DERE DODEDEROREROREDOROROREGERERDOREGORE EER RA EEREROGEUODOGEDEDERODEGERORAEADEGEDUDUDEGEDUDEDOGEDNONOODEONOEORETS 


i 


TUPUEEOEODEOEOUODEREREGEOEOGEDEGEOROGUGEOEOOOUOGEOROGOGEGUCEOROOSIEFEROOGESOCEOOOEOREOOCHOSOCOCOCNOUEOROGROOOELOCOOLOGOHOUGHOOOSOGUOHCONCSOOSCHEEOSOGORORSRIONEOSEGHOOSONGRDNEROQESOSNORSOSERSOCSSS0R0800980500008 


er ee Re ee ee 


























